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Important informationfor investors

A Thispresentationis provided for information purposesonly. It doesnot constitute an offer to sell or the solicitationto buy any
securityissuedby the KBGGroup

A KBbelievesthat this presentationis reliable, althoughsomeinformation is condensedand therefore incomplete KBCcannotbe
heldliablefor anylossor damageresultingfrom the useof the information.

A Thispresentationcontainsnon-IFRSnformation and forward-looking statementswith respectto the strategy,earningsand capital
trends of KBCjnvolvingnumerousassumptionsand uncertainties Thereis a risk that these statementsmay not be fulfilled and
that future developmentsdiffer materially Moreover, KBCdoes not undertake any obligationto update the presentationin line
with newdevelopments

A By readingthis presentation,eachinvestoris deemedto representthat it possessesufficient expertiseto understandthe risks
involved



10Q 2018&eytakeawaydor KBC Group

1Q18financial performance: Capital and liquidity positions:
Very good net result of 556m EUR, despite the large A The fully loaded** B3 common equity ratio basedon the
upfront banktaxes(371m EUR) ROBEof 14%" in 1Q18 Danish Compromisedecreasedfrom 16.3% at the end of
A Good performanceof the commercialbankinsurancefranchises 2017to 15.9%at the end of 1Q18 due to the impactof the
in our core marketsand coreactivities first-time applicationof IFR® (-41bps)
A Q-o-g increasein customerloan volumesand customerdeposits A Fully loaded B3 leverage ratio, based on current CRR
(excludingdebt certificates& repos)in mostof our core countries legislation,amountedto 5.7%at KBGGroup
A Roughlystablenet interest incomeand highernet interest margin A Continuedstrong liquidity position (NSFRat 137%and LCR
0-0-q at 139% at end 1Q18
A Highnet fee and commissionincome ** This clearly exceedsthe minimum capital requirementsset by the competent

supervisorsof respectively9.873% phasedin and 10.60% fully loadedfor 2018 On
. . . Lo . . top of the abovementioned capital requirements,the ECBexpectsKBCto hold a
A Lowernet gainsfrom financialinstrumentsat fair valueand higher pillar 2 guidance(P2G)of 1.0%CET

other netincome

A Combinedratio of 90%in 1Q18. Excellentsalesof non-life and life
insuranceproducts

A Strict cost managementresulted in a cost/income ratio of 55%
Y TDadjustedfor specificitems

A Netimpairmentsreleaseson financial assetsat amortised cost of
63m EUR,mainly driven by Ireland (net releaseof 43m EURIn
1Q18). We are maintainingour impairment guidancefor Ireland, .
namelyanet releasein arangeof 100m-150m EURfor FY1.8 e

* RORakinginto accountpro rata banktaxesamountedto 19%in 1Q18
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Net result at KBC Group

CONTRIBUTION BANKIN@CTIVITIES
TO KBC GROUMET RESULT*

750
575
526
461
NET RESUAT KBGROUP . - 330 '
855

1Q17 2Q17 3Q17 4Q17 1Q18
691
630 -
556
CONTRIBUTION DISURANCACTIVITIES
399 TO KBC GROUP NET RESULT*
= I I B B B 137

1Q17 2Q17 3017 4Q17 1Q18

* Differencebetween net result at KBCGroup and the sum of the bankingand insurance
contributionisaccountedfor by the holdingcompany/grouptems

1Q17 2Q17 3Q17 4Q17 1Q18

I NonLife result [l Nontechnical & taxes "-

Il Life result KBC

Amounts in m EUR 6



Summary 201pro formafigures

Impactshift 4Q17 4Q17 3Q17 3Q17 2Q17 2Q17 1Q17 1Q17
per P&L line aswas pro forma aswas pro forma aswas | proforma aswas | proforma
NII 1,029 1,137 1,039 1,114 1,028 1,094 1,025 1,081
FIFV 235 b 118 182 . 94 249 ey 180 191 i 130
F&C 430 456 408 433 430 454 439 463
+17, +1 +2 +1

AFS gains* ol 6 51 2 52 8 45 14
F 5dzS G2 L Cw{ reafisedre$uitiBom ARSissetisiepl&cedd ¥ S tiegli§&dresultfrom debtinstrumentsat FVthroughh / L Q

A InterestaccrualFXderivatives shiftedfrom FIFMo NIl (in line with the transitionto IFRD)

A Networkincome(incomereceivedfrom marginsearnedon FXtransactionscarriedout by the network for clients) shiftedfrom FIFVto F&C

A IFR®: overlayapproachfor insurance shift from realisedgainsAF Ssharesandimpairmentson AFSsharesto FIFV

A Pleasenote that dueto IFRS, the realisedgainson AFSsharesin Banking(26m in 4Q17, 32m in 3Q17, 21m in 2Q17 and 10m in 1Q17) have

beeneliminatedfrom net resultasthey are now bookedin equity



Good netinterest income and higher net interest margin

NII (pro forma for 2017*) Amountsinm EUR
1051 LO% L Lo 1,129 A Netinterestincome(1,125m EUR)

Gl > ° A Downby 1%0g-0-q andup by 4%y-0-y
A Thesmallg-o-q decreasewasdrivenprimarily by:
o lower netted positiveimpactof ALMFXswaps
oe8 o lower reinvestmentyields
0 more negative pressure on commercialloan marginsin
mostcorecountries

1Q17 2Q17 3Q17 4Q17 1Q18
[0 NIl - netted positive impact of ALM FX swaps** [l NIl - Insurance 0 lower numberof days
I NII - Holding-company/group I NI - Banking partly offset b_y .
F HAMT LINE F2NXYIF FAIdzZNB&E F2NIbLL Fa GKS AYLI OG 2 ?O !l?vggréundd%g&?%tlsgdyﬁglaam%t% th$f§'$%f§'kegc‘%9° bLL 2
* From all ALM FX swap desks 0 continuedgoodloanvolumegrowth
*** NIM is calculated excluding the dealing room and the net positive impact of ALM FX swaps & repos 0 positive impact of both short & Iong term increasing
NIM (pro forma for 2017%*+) interestratesin the CzectRepublic
1.96% 1.96% 1.97% 201% 5 - -
1.93% o I ' A Netinterest margin (2.01%)
A Up by 4 bps g-0-q and by 8 bpsy-0-y thanksto lower funding
costsand the positive impact of repo rate hikesin the Czech
Republic
Customerdepositvolumesexcludingdebt
1Q17 2Q17 3Q17 4Q17 1Q18 VOLUME TREND —_——-> certificates& repos +2% ep-q and +7% 30-y
1
Excluding FX effect Total loans ** o/w retail mortgages Customer depgsits*** AuM Life reserves
Volume 143bn 60bn 188bn " 213bn 29bn
Growth go-g* +1% 0% -3% -2% 0%
Growth y0-y +5% +4% +3%, 0% 2% .
*  Nomannualised e
**  Loans to customers, excluding reverse repos (and bonds) 8 KBc

***  Customer deposits, including debt certificates but excluding repos



High net fee and commission income

Amounts in m EUR
F&C (pro forma for 2017%)

463 454

5 <73

1Q17 2Q17 3Q17 4Q17 1Q18

Il F&C - network income I F&cC - banking contribution
I rF&C - insurance contribution [l F&C - contribution of holding-company/group

* 2017pro forma figures as the network income shifted from FIFV to net F&C as of 2018

Amounts inbn EUR

AuM*

214 213 215 217 213

1Q17 20Q17 3Q17 4Q17 1Q18

* Notethat 2017AuM figureswere reduceddueto aroughly2bn EURadjustmentin Institutional Mandates

A Net fee and commissionincome (450m EUR)
A Downby 1%q-0-q and by 3%y-0-y
A Positivenet salesof mutual fundsin 1Q18
A Q-o-qdecreasewvasthe resultchieflyof:

0 lower managemenfees

o lowerfeesfrom paymentservices

0 lowerfeesfrom creditfiles & bankguarantees
0 lower securitiesrelatedfees

partly offset by:

0 higherentry fees

0 lowercommissiongaidon insurancesales
Y-0-y decreasevasmainlythe resultof:

o lowerentryfees

0 lower securitiesrelatedfees

o lowerfeesfrom creditfiles & bankguarantees
partly offset by:

o higherfeesfrom paymentservices

o the contributionof UBBInterlease

A Assetsunder management(213on EUR)
A Fellby 1.5%q-0-q owingentirelyto a negativeprice effect
A Themutual fund businesshas seennet inflows again,but this

was offset by net outflows in group assetsand investment
advice



Insurance premium income Upoy
and good combined ratio

PREMIUMNCOME (GROSBRNEPREMIUM) A Insurance premium income (gross earned

premium) at714m EUR

A" Non-life premium income (378m) increased by 5%
y-0-y

A Life premium income (336m) down by 18%g-0-q
andup by 8%y-0-y

794

714

672

1Q17 2Q17 3Q17 4Q17 1Q18

I Life premium income [l Non-Life premium income

COMBINED RATIO (NOINE)
0% gy 83% 88% A The non-life combined ratio at 1Q18 amounted

o to 90% still a good number despite higher
technical chargesdue mainly to higher storm
claimsin Belgium

1Q 1H 9M

FY

I 2017 1M 2018

10 KBC

Amounts in m EUR



Nonlife and life sales up-g-y

NONLIFE SALES (GRO&ITTERREMIUM) A Salesof non-life insuranceproducts
A Up by 5% y-0-y thanks to a good commercial

492
468 ? . . .
performance in all major product lines in our core
l 358 349 342 I marketsandtariff increases

1Q17 2Q17 3Q17 4Q17 1Q18

A Salesof life insuranceproducts
A Decreasedy 15%0-0-q andup by 5%y-0-y

A Theg-o-q decreasewasdriven mainly by lower salesof
guaranteedinterest products in Belgium (attributable
chiefly to traditionally higher volumes in tax-
incentivisedpensionsavingproductsin 4Q17 and extra
sales for individual pension agreements for self
employedbusinessleaders, anticipating the reduction
of corporate tax as of 2018 and lower salesof unit-
linkedproductsin the CzeclRepublic

1017 2017 3017 4017 1018 A They-o0-y increasewas driven mainly by higher salesof
guaranteed interest products in Belgium and higher
salesof unit-linkedproductsin the CzechRepublic

LIFE SALES

588

474
415

222

193

I Guaranteed interest productsll Unit-linked products A Salesof unit-linked productsaccountedfor 44% of total
life insurancesales .

R

1 KBC

Amounts in m EUR



Lower FV gains, higher o

—_——

ther net income

FV GAINS (pro forma for 2017%*)

= A The lower g-0-q figures for net gains from
130 o e financial instruments at fair value were
attributable mainlyto:

A anegativechangein market, credit andfundingvalue
3 adjustments (mainly as a result of changesin the

51 underlyingmarketvalueof the derivativeportfolio)

1017 2017 3017 4017 1018 A lower dealingroomincome
I Other FV gains

Il Net result on equity instruments (overlay insurance)
Bl v2M ALM derivatives

*

2017 pro forma figures as:
MO GKS AYLI OG 2F GKS C- RSNAQGIGA@SA ¢6Fa WySGGSRQ Ay bLL Fa 2F Hnamy
2) theshift fromrealisedgains AFS shares and impairments on AFS shares to FIFV due to IFRS 9 (overlay approach for insurance)

OTHER NET INCOME

A Other net income amounted to 71m EUR,
77 - higherthan the normal run rate of around 50m
EURdue to the settlementof an old legalfile in
47 Belgiumandthe saleof a buildingin Hungary
. :
-14
1Q17 2Q17

3Q17 4Q17 1Q18

12
Amounts in m EUR



Operating exBenses up due entirely to higher bank taxes,

but good cost/income ratlo

OPERATING EXPENSES

1,291

868

1Q17 2Q17 3Q17 4Q17 1Q18

I Bank tax [ Operating expenses

EXPECTED BANK TAX SPREAD IN 2018 (PRELIMINARY)**

TOTAL  Upfront Spreadout over theyear

2713 | 0 0 0 0

I I

! !
BUBE | 273 |
BUCZ | 20 | 20 | 0 0 0 0
Hungary : 45 : 26 19 21 21 21
Slovakia ! 7 I 3 4 4 4 4
Bulgaria | 14 | 14 0 0 0 0
Ireland i 4 i 3 : 1 1 1 14
GC o ] o i o 0 0 0
ToTAL | 371 1 ma7 o 24 25 25 39

13
Amounts in m EUR

A Cost/incomeratio (banking)adjusted for specific
items* at 55%in 1Q18
A Operatingexpensesexcludingbank tax went down by

6% g-0-g due mainly to seasonal effects such as
traditionally lower ICT,marketingand professionalfee
expenses,despite a 12m EUR provision for facility
expensedor one specificfile in Belgiumin 1Q18

Operatingexpenseswithout banktax increasedby 6%
y-0-y due chieflyto the consolidationof UBBinterlease

higher ICT costs, higher staff expenses(wage drift in

most countries),highermarketingexpensesa 12m EUR
provision for facility expensesfor one specificfile in

Belgiumand higher depreciation& amortisation costs
(dueto the capitalisationof someprojects)

Pursuant to IFRIC 21, certain levies (such as
contributionsto the EuropeanSingleResolutionFund)
have to be recognisedin advance,and this adversely
impactedthe resultsfor 1Q17. They-0-y increasecan
mainlybe explainedby the consolidationof UBB

A Total bank taxes (including ESRFcontribution) are

*

**still subject to changes

expectedto increasefrom 439m EURIn FY1L7 to 461m
EURN FY18, althoughstill subjectto changes

See glossargl{de 88)for the exact definition



Overview of bank taxes*

— —

Bank taxes of 273m EUR in
1Q18. On a pro rata bastsnk

taxesrepresented 11.1% of

KBGGROUP Bank taxes of 371m EUR in BELGIUNBU 1Q18opexat the Belgium B
361 371 1Q18. On a pro rata basis, 278
banktaxesrepresented11.1%
e of 1Q18opexat KBGGroup ™
278
41
19 18 0
-6 7
Q17 2Q17 Ql7 Q17 1Q18 1Q17 2017 3Q17 4Q17 1Q18
[ ] European Single Resolution Fund contribution I ESRF contribution M Common bank taxes
I common bank taxes
Bank taxes of 70m EUR i
1Q18. On a pro rata basis,
Bank taxes of 29m EURY banktaxesrepresented 18.09
CZECH REPUBBIC 1Q18. On a pro rata basis, INTERNATIONAL MARKBWS \ of 1Q18 opexat the IM BU
banktaxes epresented4.3%
- 29 of 1Q18opexat the CZ B 70
57
41
25 25
1
1 0 0
L
1Q17 2Q17 3017 4Q17 1Q18 1Q17 2017 3Q17 4Q17 1Q18
Il ESRF contribution ll Common bank taxes B ESRF contributon Bl Common bank taxes
* This refers solely to the bank taxes recogniseapiex, and as such it does not take account of income tax expensegegonerable VATetc. ’

** The C/I ratio adjusted for specifitms of 55% in 1Q18 amounts to roughly 48% excluding these bank taxes

14



Net impairment releases, excellent credit cost ratio and
Improved impaired loans ratio

—— —————

ASSET IMPAIRMENT
31 2 A Verylow assetimpairments
A Thiswasattributable mainlyto:
0 net loan loss provision releasesin Ireland of 43m EUR
(comparedwith 52min 4Q17)
0 alsosmallnet loan provisionreversalsin Bulgaria,Hungary,
Slovakieand GroupCentre

Q1 2Q17 3Q17 4Qt 1Q18 A Impairmentof 6m on other in the CzechRepublicas a result of

Bl Other impairments Il Impairments on financial assets at AC* the review of the residualvalue calculationon financialleases
* AC = Amortised Cost. Under IAS 39, impairments on L&R . .
for carsin CSOR.easing

CREDIT COST RATIO
0.42%

low grossimpairmentsandseveralreleases

0.23%
0.09% - . . .
. C A Thecredit costratio amountedto -0.15%in 1Q18 dueto
-0.06%

-0.15%
FY14 FY15 FY16 FY17 1Q18

IMPAIRED LOANS RATIO

6.8% 6.9% 6.6%
6.0% 5.9%

A The impaired loans ratio improved to 5.9% 3.5% of
whichover90 dayspastdue

1Q17 2Q17 3Q17 4Q17 1Q18 e

15 KBC

I impaired loans ratio [l of which over 90 days past due
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BELGIUM BUSINESS UNIT

CFO SERVICES

CRO SERVICES

BELGIUM CZECH

REPUBLIC

INTERNATIONAL
MARKETS

CORPORATE STAFF
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Belgium BU (1): netsultof 243m EUR

NET RESULT

455

483
301 I

1Q17 2Q17 3Q17 4Q17 1Q18

Amounts in m EUR

A Net result at the Belgium Business Unit
amountedto 243m EUR

A Thequarter under review was characterisecby lower
net interest income, roughly stable net fee and
commissionincome, decreasedrading and fair value
income, higher other net income, an improved
combined ratio, seasonally lower sales of life
insurance products, higher operating expensesdue
entirely to higher bank taxes and lower impairment
chargegy-o-q

A Excludingpoth the upfront bookingof the banktax in
1Q18 and the one-off negativeimpact of the reform

of the Belgiancorporateincometax regimein 4Q17,
the net resultroseby roughly3%q-o-q

A Customer deposits excluding debt certificates and
repos rose by 4% y-o0-y, while customer loans also
increasedby 4%y-0-y

VOLUME TREND

Customerdepositvolumesexcludingdebt

—=> Cerificates& repos +2% ep-q and +4% 30-y

/

. I . .
Total loans ** o/w retail mortgages | Customer depposits*** AuM Life reserves
1

Volume 96bn 35bn 126bn 199bn 27bn

Growth go-g* +1% 0% -5% -1% -1%

Growth yo-y +4% +1% 0% 0% -2%
*  Nonannualised
** | oans to customers, excluding reverse repos (and bonds) ’
*** Customer deposits, including debt certificates but excluding repos p—

18 KBC



e ——
NIl (pro forma for 2017%) Amounts in m EUR

Belgium BU (2)owerNIIdespiﬁtestabIeNIM

A Netinterestincome(649m EUR)

681 677 664 677 649

129 A Fellby 4% g-0-q due mainly to the lower netted impact of FX

swaps,Jower reinvestmentyieldsandlower numberof days
A Downby 5%y-0-y, drivenprimarily by:

0 lower reinvestmentyields

529 0 pressureon commercialoanmargins
0 lower upfront prepaymentfees (6m EURiIn 1Q18 compared

with 9m EURN 1Q17)

partly offset by:

117 2Qt7 Qi 4Q17 1Q18 o lower fundingcostson term deposits
"7 NIlI-netted positive impact of ALM FX swaps*fll NII- contribution of banking 0 goodloan volumegrowth
I Nii- contribution of insurance

A wnpmt LN F2N¥VI FA3IdZNBE F2NI bLL Fa GKS AYLIOG 2F !'!'[a C- RSNAGIGA@®SE o6& WySGGSRQ Ay bLL Fa 2F +
**  From all ALM FX swap desks
*** NIM is calculated excluding the dealing room and the net positive impact of ALM FX swaps & repos

NIM (pro forma for 2017**¥) A Netinterest margin (1.73%)
1.78% 1.79% 1790 173% 173% A Stabilisedy-o-q o
A Fell by 5 bps y-0-y due to the negative impact of lower
reinvestment yields and some pressure on commercial loan
margins
1Q17 2Q17 3Q17 4Q17 1Q18 .

19 KBC



Creditmarginsin Belgium

PRODUCT SPREAD ON CUSTOMER LOAN BOOK, OUTSTANDING

1.4 -

> VN
1.2 1 P P L= OV v v < <&
\ g v

M

v

L 4
L 4
L 4
4
f

1.0 Z

L 2

L 4
L 4
L 4
L 4

0.8 -
0.6 -
0.4 -
0.2 -

0.0
10112Q113Q114Q111Q122Q123Q124Q121Q132Q133Q134Q131Q142Q14 3Q144Q14 1Q152Q153Q154Q151Q16 2Q16 3Q16 4Q16 1Q17 2Q173Q174Q17 1Q18

—e— Customer loans

PRODUCT SPREAD ON NEW PRODUCTION

1Q112Q113Q114Q111Q122Q123Q124Q121Q132Q133Q134Q131Q142Q14 3Q144Q14 1Q152Q153Q154Q15 1Q16 2Q16 3Q164Q16 1Q172Q173Q17 4Q171Q18

—4— SME and corporate loans®— Mortgage loans

20



Belgium BU (3):apd net F&C income

Amounts in m EUR

F&C (pro forma for 2017%) A Netfee and commissionincome(318m EUR)
40 - A Positivenet salesof mutual fundsin 1Q18

307 A Net F&Cincomedecreasedy 1%q-0-q due mainlyto:

o lower managemenfees

0 lower securitiesrelatedfees

o lowerfeesfrom creditfiles & bankguarantees

partly offset by

o higher entry fees from mutual funds and unit-linked
life insuranceproducts

0 higherfeesfrom paymentservices

0 lowercommissiongaidon insurancesales

356

1Q17 2Q17 3Q17 4Q17 1Q18
Il F&C - network income Il F&C - contribution of banking A Fellby 11%y-0-y driven chiefly by lower entry feesfrom
Il F&C - contribution of insurance mutual funds & unit-linked life insuranceproducts (as
* 2017 pro forma figures as the network income shifted from FIFV to net F&C as of 2018 1Q17 _benefited from the launch of EaSyanQE)t _|OW€I’
AuM* Amounts inbn EUR securitiesrelated fees, lower fees from credit files &
bank guarantees, slightly lower fees from payment

servicesand highercommissiongaid on insurancesales

200 198 200 202 199
A Assetsunder management(19%n EUR)
A Fellby 1%g-0-q owingentirelyto a negativeprice effect
A Stabilisedy-o0-y as net inflows (+1%) were offset by a
negativeprice effect (-1%

1Q17 2Q17 3Q17 4Q17 1Q18

*  Also notehat 2017AuMfigureswere reduceddue to a roughly2bn EUR adjustmerih Institutional Mandates ’-

2 KBC



Belgium BU (4highery-o-y nonlife salesandgood
combinedratio

—

A Salesof non-lifeinsuranceproduds
A Increasedy 2%y-0-y
A Premium growth was situated in all classesexceptfor

323 329
Wi O O & Redlyfil

NONLIFE SALES (GROSS WRITTEN PREMIUM)

1Q17 2Q17 3Q17 4Q17 1Q18
COMBINED RATIO (NOIRE) A Cambined ratio amounted to 93% in 1Q18
] (86% in FYL7). 1Q18 was negativelyimpacted by
> 86% higher technical charges y-0-y due mainly to

81% 80%

I I higherstormclaims

1H oM FY ’
I 2017 1M 2018
2 KBC

7% I
1Q



90
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80
75
70
65

60 -

55
50

45 -

40

Belgium BU (5)ower life salesandgoodcrossselling

ratios

LIFE SALES

460

396
340
197
143

1Q17 2Q17 3Q17 4Q17 1Q18

I Guaranteed interest products [l Unit-linked products

Amounts in m EUR

MORTGAGRELATED CR&H3.LING RATIOS

| 86.5%
1 78.9%
| — Property insurance==_Life insurance
49.5%
 H o O O O N A0 D X A9 Ao D
P Q7 O° O % L7 oY O oY oY O oY oY o Y

A Salesof life insuranceproducts

A Fellby 12% g-0-q asthe salesof guaranteedinterest
products are traditionally lower in the first quarter
(versustraditionally highervolumesin tax-incentivised
pension saving products in the fourth quarter and
extra salesfor individualpensionagreementsor self
employedbusinessleadersin 4Q17, anticipatingthe
reduction of corporate tax as of 2018. The lower
sales of unit-linked products was the result of
commercial efforts in 4Q17 and a less favourable
investmentclimatein 1Q18

A Increasedby 2% y-0-y driven entirely by higher sales
of guaranteednterestproducts

A As a result, guaranteedinterest products and unit-
linked products accounted for 62% and 38%
respectivelypf life insurancesalesin 1Q18

A Mortgagerelated crosssellingratios
A 86.5%for propertyinsurance
A 78.9%for life insurance



Belgium BU (6Jower FV gainsndhigherother netincome

—

FV GAINS (pro forma for 2017%) A The lower g-o-q figures for net gains from

110 . . . .
financial instruments at fair value were the
24 result mainly of negative g-o-q change in
» market, credit and funding value adjustments
(mainly as a result of changes in the
21

underlying market value of the derivative
portfolio)

1Q17 2Q17 3Q17 4Q17 1Q18

I Other FV gains Il Net result on equity instruments (overlay insurance)
Bl M2M ALM derivatives

* 2017 pro forma figures as:
MO GKS AYLI OG 2F GKS C- RSNAQGIGA@SA ¢6Fa WySGGSRQ Ay bLL Fa 2F Hnamy
2) theshift fromrealisedgains AFS shares and impairments on AFS shares to FIFV due to IFRS 9 (overlay approach for insurance)

OTHER NET INCOME A Other net income amountedto 59m EURIn

59 1Q18, higher than the normal run rate of
16 51 around 50m EURdue to the settlementof an
old legalfile
1Q17 2017 3017 4Q17 1Q18

24 KBc

Amounts in m EUR



Belgium BU (7higheropexdue entirely to higher bank

taxes lower impairments goodcredit costratio

—

OPERATING EXPENSES A Operatingexpenses+45%q-0-g and stabley-0-y

A Operatingexpenseswithout bank tax fell by 3% g-o-q due
mainly to traditionally lower marketing, professionalfee
and ICTexpensesin the first quarter, despitea 12m EUR
provisionfor facility expensedor one specificfile in 1Q18

A Operatingexpenseswithout banktax increasedby 1%y-0-y
as lower staff and marketing expenseswere more than
offset by a 12m EURprovisionfor facility expensedor one
specificfile in 1Q18, higherlCT& professionafee expenses

A Cost/incomeratio: 77% in 1Q18, distorted mainly by the
bank taxes Adjusted for specific items, the C/I ratio
amountedto 56%in 1Q18 (53%in FYL7)

822 822

544

-6
1Q17 2Q17 3Q17 4Q17 1Q18
I Bank tax [ Operating expenses

ASSET IMPAIRMENT

60

A Loanloss provisionsamountedto 14m EURin 1Q18
(comparedwith loan loss provisionsof 12m EURIn
4Q17), so continuouslyoveralllow grossimpairments
(in all segments)n 1Q18. Creditcostratio amounted
to 5bpsin 1Q18 (9 bpsin FY17)

A Impairedloansratio improvedto 2.6% 1.3%of which

=21 over90dayspastdue
-2
1Q17 2017 3Q17 4Q17 1Q18
Il Other impairments [ Impairments on financial assets at AC* .
* AC = Amortised Cost. Under IAS 39, impairments on L&R e |

Amounts in m EUR 25 KBc



Net result at the Belgium BU

CONTRIBUTION BANKIN@CTIVITIES TO
NET RESULT OF THE BELGIUM BU*

385
336
271
NET RESUAT THE BELGIUM BU* —> 0
165
w0 .
301 —_— 1Q17 2Q17 3Q17 4Q17 1Q18
243
CONTRIBUTION MSURANCAECTIVITIES TO
NET RESULT OF THE BELGIUM BU*
119
1Q17 2017 3Q17 40Q17 1Q18
* Difference between net profit at the Belgium Business Unit and the sum of 1Q17 2Q17 3Q17 4Q17 1Q18
the banking and insurance contribution is accounted for by the rounding up _ _ _
or down of figures I NonlLife result [l Life result [l Nontechnical & taxes ‘

Amounts in m EUR 26 KBc
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CzeclRepublidBU (1): netesultof 171m EUR

181 183

NET RESULT

A Net result at the CzechRepublidBusinesdnit of
171 17Im EUR

A Qo-q results were characterised by higher net
interest income, higher net fee and commission
income,lower but still good net resultsfrom financial
instrumentsat fair value, stablenet other income,an
improvedcombinedratio, lower salesof life insurance
products, higher operating expenseqdue entirely to
higherbanktaxes)andlowerimpairmentcharges

A Thenet resultroseby 2%q-0-q. Excludinghe upfront
booking of the banktax in 1Q18, the net result was
evenup by 16%q-0-q

170 167

1017 2017 3017 4017 1018 A Profit contribution from the insurance business
remained limited in comparison to the banking
business

Amounts in m EUR

VOLUME TREND
Excluding FX effect Total loans ** o/w retail mortgages | Customer deposits*** AuM Life reserves
Volume 23bn 11bn 31bn 9.7bn 1.2bn
Growth go-g* +1% +1% +1% +1% +7%
Growth y0-y +5% +10% +3% +10% +13%

*  Nonrannualised
** Loans to customers, excluding reverse repos (and bonds)
*** Customer deposits, including debt certificates but excluding repos .
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CzectRepublidBU (2)higherNIland NIM

NII A Netinterestincome(248m EUR)
A Up by 6% g-0-q and by 15% y-0-y to 248n EUR

220 234 = Correctedfor FXeffects, NIl rose by 5% g-0-q and by
216 218
8%y-0-y pro forma
A The pro forma g-o-q increasewas the result primarily
of the positive impact of both short & long term
increasinginterest rates and the growth in retail loan
volumes, which were partly offset by pressure on
lendingmarginsin mortgagesand consumeifinance
A Loanvolumesup by 5%y-o-y, driven mainly by growth
in mortgagesand consumerfinance and, to a lesser

1Q17 2017 3Q17 4Q17 1Q18 extent,in SMBoans
A Customerdepositvolumesup by 3%y-o0-y

Amounts in m EUR

NIM (pro forma for 2017%*) )
A Netinterest margin(3.02%)

A Upby 7 bpsg-0-q andby 9 bpsy-0-y to 3.02%

A The g-0-q increasewas driven mainly by the positive
impact of repo rate hikes, partly offset by pressureon
lendingmargins

A They-o-y increasewasthe resultof the positiveimpact
of repo rate hikes partly offset by pressureon lending

margins (especially in mortgages and consumer
finance)

2.93% 2.91% 2.84% 2.95% 3.02%

1Q17 2017 3Q17 4Q17 1Q18

* NIM isis calculated excluding the dealing room and the net positive impact of ALM FX swaps & repos .
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CzeclRepublidBU (3)highernet F&Qncome

1Q17

F&C (pro forma for 2017%)

56 56
9
a7

2Q17

3Q17

64

4Q17

Amounts in m EUR

67

1Q18

I F&C - network income [ F&C - banking & insurance

2017 pro forma figures as the network income shifted from FIFV to net F&C as of 2018

1Q17

2Q17

AuM

3Q17

4Q17

Amounts inbn EUR

9.6 9.7
8.8 I92 I93 I I

1Q18

30

A Net fee and commissionincome (67m EUR)

A
A

Roseby 5% g-0-q and by 19% y-0-y on a pro forma
basis

The g-0-g increase was driven by lower paid
commissionsto the CzechPost (from this year on,
CzechPost receivesmore support than in the past,
bookedin opeX. Besideghis effect, there isimpact of
higher entry fees, higher securitiesrelated fees, but
lower fees from paymentservices(seasonakffect of
Christmas)and lower fees from credit files & bank
guarantees

The y-0-y increasewas attributable chiefly to higher
management& entry fees, higherfeesfrom payment
serviceshighersecuritiesrelated feesand due to less
feespaidto the CzechPost

A Assetsunder management(9.7bn EUR)

A
A

Increasedby 1%0-0-g owingto net inflows (+2%) and
anegdive priceeffect (-1%

Y-0-y, assetsunder managementrose by 10% driven
by net inflows (+6%) anda positiveprice effect (+4%)



CzeclRepublidBU (4)higherpremiumincome good
combinedratio

PREMIUM INCOME (GROSS EARNED PREMIUM)

155

A Insurance premium income (gross earned
premium)stoodat 117m EUR

A Nontlife premium income (57m) rose by 10% y-0-y
excluding-Xeffect, dueto growthin all products

A Life premium income (60m) went down by 39% g-0-q
and increasedby 17% y-0-y, excludingFXeffect. Q-0-q
declineentirelyin unit-linkedsinglepremiums

97 100
48 47
49 53

1Q17 2Q17 3Q17 4Q17 1Q18

I Life premium income [l Non-Life premium income

COMBINED RATIO (NOIRE)

100% g30,  98% 7% 97% A Combined ratio: 93% in 1Q18 (compared with

97% in FYL7) due to very good claim experience
(nolargeclaimsand mild winter)
1Q 1H oM FY

I 2017 W 2018

CROSSELLING RATIOS
Mortg. & prop. Mortg. & life risk ~ ConsFin. & life risk

A Crosssellingratios remainedat a goodlevel

2016 2017 1Q18 2016 2017 1Q18 2016 2017 1Q18 31 KBc



CzecRepublidBU (5)higheropexdue entirely to higher

165

OPERATING EXPENSES

177 189

151

1
150

1Q17 2Q17 3Q17 4Q17 1Q18

I Bank tax [ Operating expenses

ASSET IMPAIRMENT

11 11
|
3
L
-

1Q17 2Q17 3Q17 4Q17 1Q18

32

bank taxesexcellent creditostratio

A Operatingexpenseg189m EUR)
A Fellby 10% g-0-q and rose by 8% y-o0-y, excludingFX
effectandbanktax

A The g-0-q decreaseexcludingFX effect and bank tax
was due mainly to traditionally lower marketing
expensesand professionalfees, lower ICT costs and
facilitiesexpensesn the first quarter

A They-o-y increaseexcludingrFXeffect and banktax was
attributable primarily to higher staff expensegmainly
due to wageinflation) and highersupportto the Czech
Post(whichis compensatedy lower paidfee)

A Cost/incomeratio at 47%in 1Q18. Adjustedfor specific
items, the C/l ratio amountedto roughly42%in 1Q18
(and43%in FY17)

A Very limited loan loss provisions due to several
releases(which almost fully offset the low gross
impairments)

A Impairment of 6m EURon W 2 (I Es$hild@sult of
arevaluationof leasedcarsin CSOR.easing

A Creditcostratio amountedto 0.01%in 1Q18

2014 2015 2016 2017 1Q18
CCR 0.18% 0.18% | 0.11% 0.02% @ 0.01%

A Impaired loans ratio stabilisedat 2.4% 1.6% of
whichover90dayspastdue .
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International Markets BU (1): ne¢sultof 137m EUR

A Netresult: 137m EUR

NET RESULT A Thepro formag-o-q resultswere characterisedy:
A lower net interest income NIM amounted to 2.88% in
il 1Q18 (2.84%in 4Q17)
A lower net fee and commissiorincome(in BG& HU)
137 A higherresultfrom financialinstrumentsat fair value
114 21 A sharplyhighernet other income (especiallyin IRL,as4Q17
< was impacted by an additional provision related to the
78 24 57 trackermortgagereview)
of 22 18 A averygoodcombinedratio of 86% (especiallyn HU& SK)
47 — A higherlife insurancesales(in SK& BG)
20 40 39 > A highercostsdue entirelyto higherbanktaxes
ﬂ m A highernetimpairmentreleases
1017 2Q17 3Q17 4Q17 1Q18 A Profit breakdown for International Markets (next
Bulgaria [l Ireland Hungary I Slovakia SlideS) 23m EURfor Slovakia34m EURfor Hungary,

57m EURfor Irelandand 21m EURfor Bulgaria

Amounts in m EUR

VOLUME TREND

Excluding FX effect Total loans ** o/w retail mortgages | Customer deposits*** AuM Life reserves
Volume 24bn 15bn 23bn 4.5bn 0.7bn
Growth qo-g* 0% 0% +1% -11% +6%
Growth yo-y +13% +8% +24% -21%**** +7%

* Norannualised

b Loans to customers, excluding reverse repos (and bonds) ‘

**+ Customer deposits, including debt certificates but excluding repos |

**+*  The decrease can partly be explained by the divestment of KBC TFI in Poland in Decemb). 2BA7AUM in 4Q17)
4 KBC



International Markets BU (2)

NET RESULT

23
22

1Q17 2Q17 3Q17 4Q17 1Q18

Amounts in m EUR

VOLUME TREND
Total loans ** | o/w retail mortgages Customer deposits***
Volume 7bn 3bn 6bn
Growth qo-g* +1% +3% +3%
Growth yo-y +7% +12% +9%

*  Nonrannualised
** | oans to customers, excluding reverse repos (and bonds)
*+* Customer deposits, including debt certificates but excluding repos

35

: Slqyakia

A Net result of 23m EUR characterisedby (pro

formaqg-0-q):
A slightly lower net interest income as volume growth
wasmore than offset by marginpressure

A stable net fee & commissionincome as the strong
performancein salesof mutual funds was offset by
lower incomefrom bankingservices

A lower net otherincome

A an excellent combined ratio (87% in 1Q18); roughly
stabletechnicalinsuranceresultin life

A lower operatingexpenseddriven by traditionally lower
ICT& marketingexpensesn the first quarter and lower
staff expenses

A net impairment releases(mainly in consumerfinance
andleasing)

A creditcostratio of -0.20%in 1Q18

A Volumetrend:
A Totalcustomerloansroseby 1%q-0-q and by 7%Yy-0-y,

amongst other things due to the continuously
increasingnortgageportfolio andconsumeifinance

A Total customerdepositsrose by 3% g-0-q and by 9%

y-0-y thanksto retail aswell ascorporates



International Markets

BU (3): Hungary

NET RESULT

1Q17 2Q17 3Q17 4Q17 1Q18

Amounts in m EUR

VOLUME TREND
Excl. FX effect = Total loans ** o/w retail mortgages ' Customer deposits***
Volume 4bn 2bn
Growth qo-g* 0% 0%
Growth yo-y +11% +7%

*  Nonrannualised
** | oans to customers, excluding reverse repos (and bonds)
*+* Customer deposits, including debt certificates but excluding repos

A Net result of 34m EURcharacterisedy (pro forma
g-0-q):
A lower net interest income due to a one-off effect (2m
EUR)

A lower net fee and commission income as higher
managementfees were more than offset by traditionally
lower feesfrom paymenttransactionsan the first quarter

A higher net results from financial instruments thanks to
higherM2M ALMderivatives

A highernet otherincomedueto the saleof a building

A good non-life commercialperformancey-o-y in all major
product lines and growing averagetariff in motor retail;
an excellentcombinedratio (84%in 1Q18); stablesalesof
life insuranceproductsg-o-q

A lower operating expensesexcludingbank tax (45m EUR)
duemainlyto lower staff & ICTexpenses

A netimpairmentreleasegmainlyin retail and corporates)
A creditcostratio of -0.44%in 1Q18

A Volumetrend:

7bn A Total customer loans stabilisedg-0-q and rose by 11%
y-0-y, mainlyin mortgagesand corporates

-3% A Total customerdepositsfell by 3% g-o-q, but rose by 6%

+6% y-0-y dueto stronggrowthin corporates

3 KBC
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International Markets BU (4): Ireland

A Net result of 57m EURcharacterisedy (pro forma

NET RESULT g-0-q):
A higher net interest income due mainly to lower funding
costs

A net other incomein 4Q17 wasimpactedby an additional
provision of 61.5m EURrelated to the industrywide
review of the tracker rate mortgageproducts originated
in Irelandbefore 2009

99
67
> A higheroperatingexpensesxcludingbanktax due mainly
to higher ICTexpensesand regulatorylevies(mainly CBI
IndustryFundingevy)

A lower net impairment releases (-43m EURin 1Q18
comparedwith -52m EURIn 4Q17), as 4Q17 benefited
from 31m EURIBNR parameter changes Releasesin

3 1Q18 aredrivenby:
-1

0 an increasein the 9-month average House Price

1Q17 2Q17 3Q17 4Q17 1Q18 Indexandanimprovedportfolio performance
Amounts in m EUR o lower provisionson existing non-performing loans
drivenby improvedmacro-economicconditionsand
provision releases following deleveraging for

VOLUME TREND corporates
Total loans ** | o/w retail mortgages' Customer deposits*** A creditcostratio of -1.36%in 1Q18
A Volumetrend:
Volume 11bn 10bn 6bn .
A Total customerloansfell by 1% g-o-q and stabilisedy-o-y.
Growth go-g* -1% 0% +5% Theg-o0-q decreaseresultedfrom the further deleveraging
of the corporateloanportfolio
Growth yo- 0% +2% +8% _ . ,
yoy ° ° ° A Retailmortgages new business(written from 1 Jan2014)
*  Nonrannualised +7%q-0-g and +49%Yy-0-y, while legacy-2%q-0-q and-7%
** | oans to customers, excluding reverse repos (and bonds) y-0-y
*** Customer deposits, including debt certificates but excluding repos A Total customer deposits rose by 5%0q and s

37 by 8% yo-y KBC



International Markets B

U (5): Bulgaria

NET RESULT

Amounts in m EUR

22

5
4

1Q17 2Q17 3Q17 4Q17

VOLUME TREND

Excl. FX effect = Total loang** o/w retail mortg.

—

21

1Q18

Customer depositg**

A Netresultof 21m EUR

A Netresultwascharacterisedy (pro formag-0-q):
A In banking(CIBank& UBBInterlease:

o

0)
0]

slightly lower net interest income, as volume growth was
more than offset by marginpressure

lower net fee and commissionincome due to traditionally
lower feesfrom paymenttransactiondan the first quarter
lower net resultsfrom financialinstruments

lower operatingexpensesxcludingbanktax due mainlyto
lower staff & ICTexpenses

higherbanktax y-o-y dueto UBBInterleaseacquisition
netimpairmentreleasesCreditratio of -1.09%in 1Q18

A IninsurancegDZI) highernet result

o

good earnedpremiumsboth in Life and Non-Life, offset by
highertechnicalchargesCombinedatio amountedto 93%

A Volumetrend:

A Total customer loans rose by 1% g-0-q and by 231% y-0-y
(11% y-0-y excludingUBBInterleasg, amongstother things
due to the continuouslyincreasingmortgageportfolio and a

Volume 3bn 1bn 4bn strongpick-up in corporatesin 1Q18
Growth go-g* +1% +1% +3% A Total loans new business+3% g-0-q and +186% y-o0-y, while
Growth 1236 1239 398/ legacy-7%0-0-q and+787®by-0-y
rowth yoy ° ° 0 A Total customerdepositsrose by 3% g-0-q and by 396%y-0-y
. (9%y-0-y excludingUBBInterleasg
* Norrannualised
kid Y¥o-y growth excluding UBBiterleaseamounted to +11% for total loans, +20% for retail mortgages and +9% for customer deposits .

*kkk

Loans to customers, excluding reverse repos (and bonds)
Customer deposits, including debt certificates but excluding repos

38
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Group Centre: net result of 5m EUR

e

NET RESULT A Netresult: 5m EUR
33 A Thenet resultfor the GroupCentrecompriseshe resultscoming
from activities and/or decisions specifically made for group
12 purposeqseetable belowfor components)
[ ] —
1 A Theg-o-qimprovementwasattributable mainlyto:
ﬂ 0 one-off upfront negativeP&Limpactof 126m EURdueto the

Belgiancorporateincometax reformin 4Q17

0 higherNIldueto lower debt costs(asa result of the call of the
CoCo

0 lower operatingexpenses
0 netimpairmentreleases

1Q17 2017 3Q17 4Q17 1Q18

BREAKDOWN OF NET RESULT AT GROUP CENTRE

1Q17 2Q17 3Q17 4Q17 1Q18
Group item(ongoingbusiness) -50 0 -31 -157 -17
- Operatingexpense®f groupactivities -14 -14 -20 -25 -17
- Capitalandtreasurymanagement -18 17 5 -5 -4
o/w net subordinateddebt cost -9 -9 -9 -13 -6
- Holdingof participations -9 -13 -13 18 1
o/w net funding cost of participations -2 0 0 -1 -1
- GroupRe 5 6 5 10 7

- Other - -154 -3

14 5 -9
| Ongoingresultsof divestmentsand companies in ruadown 83 11 19 -22 2 |
R ]
40
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Amounts in m EUR



Overview of results based on businessts*

NET PROF{IKBC GROUP
1Q18 ROAC: 21%

2,575

2,639

2,427

1,762
2,129 2,035
510 392

556

2014 2015 2016
I 2040 MM 1Q

NET PROR{IBELGIUM

1Q18 ROAC: 15%
1,564 1575
1,516 1,432

2017

702

1Q18

NET PROF{ICZECH REPUBLIC

1Q18 ROAC: 40%

596
529 542
1,165 1,234 1,274
1,223 399 467
171
243
351 330 209 301 143 129 l
2014 2015 2016 2017 1Q18 2014 2015 2016 2017 1Q18
Il 2Q-4Q M 1Q M 204 M 1Q

* Note that the 1Q18esults & ROAC were impacted the upfront booking of the bank tax

41

Amounts inm EUR

444

137

NET PROFCIINTERNATIONAL MARKE

1Q18ROAC: 25%
428
245
368
24 60
-182

2014 2015 2016 2017 'QlS



Balance sheat/2):
Loansand depositscontinueto grow in mostcorecountries

Y-O-YORGANICVOLUMESROWTHORKBC GROUP

4% 4%

1%
Loans** Retail mortgages Deposits***
*  Volume growth excluding FX effects and divestments/acquisitions
** | oans to customers, excluding reverse repos (and bonds) .
*** Customer deposits, including debt certificates but excluding repos e

a2 KBC



Balance sheap/2):
Loansand depositscontinueto grow in mostcorecountries

Y-O-YORGANICVOLUMESROWTHORMAINENTITIES

12%

10%

Loans** Retail ~ Deposits*** Loans** Retail ~ Deposits*** Loans** Retail Deposits***
mortgages mortgages mortgages
20%

11%

r

b

2%
0%

HU

Loans** Retail  Deposits*** Loans** Retalil Deposits*** Loans** Retall Deposits***
mortgages mortgages mortgages****
* Volume growth excluding FX effects and divestments/acquisitions ’
** Loans to customers, excluding reverse repos (and bonds) ———
***  Customer deposits, including debt certificates but excluding repos 43 KBc

**+%  Retail mortgages in Ireland: new business (written from 1 Jan 2014) +49fowhile legacy7% yo-y



KBC Group

Section3

Strongsolvencyand
solidliquidity



Strongcapitalposition

FullyloadedBasel3 CET1 ratio at KBC GroupahishCompromise) A The common equity ratio* decreasedfrom
16.3%at the end of 2017to 15.9%at the end
16.3%
157%  157%  159% ; 159% of 1Q18 basedon the Danish Compromise,

dueto the impactof the first-time application

of IFRS9 (-41bps) This clearly exceedsthe
minimum capital requirements** set by the
competent supervisorsof 9.875% phasedin

for 2018and 10.6%fully loadedandour Wh g y
Capital¢ I NBfS40D

A The pro forma*** fully loaded CET ratio
amounted to roughly 15.7% at the end of

1Q17 1H17 9M17 FY17 1Q18 1Q18
i . . . *  Notethat asfrom 01/01/2018onwards,there is no difference
Fully loaded Basel 3 total capital ratio (Danish Compromise) anymorebetweenfully loadedand phasedin
20. 7% **  Excludes pillar 2 guidance(P2G)of 1.0%CET
- 170 *** Alsotakinginto accountthe impactof the sharebuy-back

19.7%

2.3%T2
1.5%AT1

A Thefully loaded total capital ratio amounted
to 19.7% at the end of 1Q18. Includingthe
successfuissuanceof 1bn EURadditionalTier
1 instrumentin April 2018 the pro forma fully
loadedtotal capitalratio amountedto 20.7%

Total capital Pro forma total
45 KBC

ratio 1Q18 capital ratio 1Q18



FullyloadedBasel deverageratio andSolvencyl ratio

FullyloadedBasel3 leverageratio at KBC Group FullyloadedBasel3 leverageratio at KBC Bank

57%  57%  58%  01%  £oo

l I IJ_I . ) IJ_I47% ! )

1Q17 1H17 9M17 FY17 1Q18 1Q17 1H17 oM17 FY17 1Q18

Solvency Il ratio

A The increase(+6%-points) in the Solvencyll ratio
4Q17 | 1Q18 ; .
| 4017 | 1015 IRARNEren el et

Solvency Il ratio* 212%  218%

* 0On 19 April 2017, the NBBretroactively relaxedthe strict cap on the lossabsorbingcapacityof deferred taxesin the calculationof the required capital Belgianinsurance .
companiesare now allowedto applya higheradjustmentfor deferredtaxes,in line with generalEuropearstandardsjf they passthe recoverabilitytest. Thisis the casefor KBC |

n KBC



Solidliguidity position(1)
?’ - -

A KBOBankcontinuesto havea strong retail/mid -cap deposit basein its core markets¢ resultingin a stable funding mix
with a significantportion of the fundingattracted from core customersegments& markets

A Customerfunding further increasedin 1Q18. The elevatedamountin shortterm wholesalefundingis on the backof
short-term arbitrageopportunities

Funding from customers (m EUR)

155.774162.536

129.555131914132.862133.766139560143'690I I

FYll_FYlZ FY13 FY14 FY15 FY16 FY17 1Q18

3% | [ 6% | =3 D 4% I 5 |

= 2%
8% 10% °

n
72%
~ CUStOMEl e
driven
-10 L
1% 6%
FY1ll FY12 FY13 FY14 FY15 FY16 FY17 1Q18 I Retail and SME
I Vid-ca
[ Net unsecured interbank funding [0 Total equity ) P ] )
. o . Il Debt issues in retail network
Net secured funding I Certificates of deposit
Government and PSE
Il Debt issues placed with institutional investor§ll Funding from customers .

a7 KBC



Solidliguidity position(2)

Short termunsecurediunding KBC Banks Liquidassetsas of endMarch2018 ®
(bn EUR)

1Q17 2Q17 3Q17 4Q17 1Q18
mmm Net Short Term Funding = Available Liquid Assets ===l iquid Assets Coverage

A KBQmaintainsa solidliquidity position, giventhat:

A Availableliquid assetsremainedvery high at more than
3 times the amount of the net shortterm wholesale

funding

A Fundingfrom nonwholesalemarketsis stable funding

from core-customersegmentsn core markets

* Graphis basedon Note 18 of Y . / qQaiterly report, exceptfor the WI @ Aiquit 104 S&ndl & Q

Wt Adsset? @ S Nihieh&réhasedon the KBGGroupTreasuryManagementReport

REUT FY17 1Q18 Regulatory
requirement

NSFR 134% 137% XM N JE:

LCR 139% 139% X M JE:

* Net Stable FundingRatio (NSFR])s basedon Y . / ifeipretation of the proposalof CRR
amendment

** Liquidity Coverageratio (LCR)s basedon the DelegatedAct requirements From EO®017
onwards, KBCdiscloses12 months average LCRin accordanceto EBAguidelineson LCR
disclosure

48

A NSFRis at 1376 and LCRis at 13%% by the end of

1Q18

A Both ratios were well abovethe regulatoryrequirement

of atleast10®%



KBC Group

Sectiord

10Q 2018wnrap up



10Q 2018wrap up

A Strongcommerciabankinsuranceresultsin our core countries

A Successfutarningstrack record

A Solidcapitaland robustliquidity position
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Lookingforward

A We expect2018to be a yearof sustainedeconomicgrowth in both the euro area,the USandin eachof our
core markets

A Management guidesfor:
A solidreturnsfor all BusinessJnits
A loanimpairmentsfor Irelandtowardsa releasein a 100m-150m EURangefor FY18

A the impact of the reform of the Belgiancorporate income tax regime a recurring positive P&Limpact as of 2018
onwardsandthe one-off negativeimpactin 4Q17 will be fully recuperatedn roughly3& S I tik& Q

A B4 impactfor KBQGroupis estimatedat roughly8bn EURhigherRWAon a fully loadedbasisasat yearend 2017, which
correspondsvith a RWAInflation of 9%andanimpactonthe CET ratio of -1.3%

A Nextto the Belgiumand the CzechRepublicBusinesdUnits, the International Markets BusinesdUnit has
becomea strongcontributorto the net resultof KBGGroupthanksto:
A Ireland re-positioningasa corecountrywith a sustainableprofit contribution

A Bulgariathe legalmergerof CIBanknto UBBwasapproved Thenew groupUBBhasbecomethe largestbankinsurance
groupin Bulgariawith a substantiaincreasan profit contribution

A Sustainablerofit contributionof Hungaryand Slovakia
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