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STATUTORY AUDITOR'S REPORT TO THE GENERAL SHAREHOLDERS’ MEETING OF KBC 
GROUP NV ON THE ANNUAL ACCOUNTS FOR THE YEAR ENDED 31 DECEMBER 2019 
 

 
We present to you our statutory auditor’s report in the context of our statutory audit of the annual 
accounts of KBC Group NV (the “Company”). This report includes our report on the annual accounts, 
as well as the other legal and regulatory requirements. This forms part of an integrated whole and is 
indivisible. 
 
We have been appointed as statutory auditor by the general meeting of 2 May 2019, following the 
proposal formulated by the board of directors and following the recommendation by the audit 
committee and the proposal formulated by the workers’ council. Our mandate will expire on the date of 
the general meeting which will deliberate on the annual accounts for the year ended  
31 December 2021. We have performed the statutory audit of the annual accounts of KBC Group NV 
for 4 consecutive years. 
 
Report on the annual accounts 
 
Unqualified opinion 
 
We have performed the statutory audit of the Company’s annual accounts, which comprise the 
balance sheet as at 31 December 2019, and the profit and loss account for the year then ended, and 
the notes to the annual accounts, characterised by a balance sheet total of EUR 25.869 million and a 
profit and loss account showing a profit for the year of EUR 3.411 million. 
 
In our opinion, the annual accounts give a true and fair view of the Company’s net equity and financial 
position as at 31 December 2019, and of its results for the year then ended, in accordance with the 
financial-reporting framework applicable in Belgium. 
 
Basis for unqualified opinion 
 
We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in 
Belgium. Furthermore, we have applied the International Standards on Auditing as approved by the 
IAASB which are applicable to the year-end and which are not yet approved at the national level. Our 
responsibilities under those standards are further described in the “Statutory auditor’s responsibilities 
for the audit of the annual accounts” section of our report. We have fulfilled our ethical responsibilities 
in accordance with the ethical requirements that are relevant to our audit of the annual accounts in 
Belgium, including the requirements related to independence. 
 
We have obtained from the board of directors and Company officials the explanations and information 
necessary for performing our audit. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion.  
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Emphasis of Matter - subsequent event 
 
As far as the outbreak of COVID 19 is concerned, we draw your attention to Note 6.14 “Nature and 
financial impact of significant events after the closing date not included in the balance sheet or the 
income statement” of the annual accounts and the various sections of the directors' report as 
mentioned in this Note 6.14, in which the board of directors expresses its view that, although the 
outbreak and global spread of the coronavirus will exert downward pressure on the Company's results 
in 2020, it does not have any impact on its financial position for the year ended 31 December 2019. 
Our opinion is not qualified in respect of this matter. 
 
Key audit matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in 
our audit of the annual accounts of the current period. These matters were addressed in the context of 
our audit of the annual accounts as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters.  
 
We have determined that there are no key audit matters to communicate in our report. 
 
Responsibilities of the board of directors for the preparation of the annual accounts 
 
The board of directors is responsible for the preparation of annual accounts that give a true and fair 
view in accordance with the financial-reporting framework applicable in Belgium, and for such internal 
control as the board of directors determines is necessary to enable the preparation of annual accounts 
that are free from material misstatement, whether due to fraud or error. 
 
In preparing the annual accounts, the board of directors is responsible for assessing the Company’s 
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and 
using the going concern basis of accounting unless the board of directors either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 
 
Statutory auditor’s responsibilities for the audit of the annual accounts 
 
Our objectives are to obtain reasonable assurance about whether the annual accounts as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on 
the basis of these annual accounts. 
 
In performing our audit, we comply with the legal, regulatory and normative framework applicable to 
the audit of the annual accounts in Belgium. A statutory audit does not provide any assurance as to 
the Company’s future viability nor as to the efficiency or effectiveness of the board of directors’ current 
or future business management. 
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also: 
 
● Identify and assess the risks of material misstatement of the annual accounts, whether due to 

fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. 

 
● Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Company’s internal control. 

 
● Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the board of directors. 
 
● Conclude on the appropriateness of the board of directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our statutory auditor’s report to the related disclosures in the annual 
accounts or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our statutory auditor’s report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

 
● Evaluate the overall presentation, structure and content of the annual accounts, including the 

disclosures, and whether the annual accounts represent the underlying transactions and events 
in a manner that achieves fair presentation. 

 
We communicate with the audit committee regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit. 
 
We also provide the audit committee with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
 
From the matters communicated with the audit committee, we determine those matters that were of 
most significance in the audit of the annual accounts of the current period and are therefore the key 
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes 
public disclosure about the matter. 
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Other legal and regulatory requirements 
 
Responsibilities of the board of directors 
 
The board of directors is responsible for the preparation and the content of the directors’ report, of the 
documents required to be deposited by virtue of the legal and regulatory requirements as well as for 
the compliance with the legal and regulatory requirements regarding bookkeeping, with the 
Companies’ and Associations’ Code (as from 1 June 2019), the Companies’ Code (until 31 May 2019) 
and with the Company’s articles of association. 
 
Statutory auditor’s responsibilities 
 
In the context of our mandate and in accordance with the Belgian standard which is complementary to 
the International Standards on Auditing (ISAs) as applicable in Belgium, our responsibility is to verify, 
in all material respects, the directors’ report, certain documents required to be deposited by virtue of 
legal and regulatory requirements, as well as compliance with the articles of association and of certain 
requirements of the Companies’ and Associations’ Code (as from 1 June 2019) and of the Companies’ 
Code (until 31 May 2019), and to report on these matters. 
 
Aspects related to the directors’ report 
 
In our opinion, after having performed specific procedures in relation to the directors’ report, the 
directors’ report is consistent with the annual accounts for the year under audit, and it is prepared in 
accordance with the articles 3:5 and 3:6 of the Companies’ and Associations’ Code. 
 
In the context of our audit of the annual accounts, we are also responsible for considering, in particular 
based on the knowledge acquired resulting from the audit, whether the directors’ report is materially 
misstated or contains information which is inadequately disclosed or otherwise misleading. In light of 
the procedures we have performed, there are no material misstatements we have to report to you. 
 
Regarding non-financial information, as mentioned in the directors’ report, the information is provided 
at the level of the highest Belgian consolidating entity, KBC Group NV, in the directors’ report on the 
consolidated accounts. 
 
Statement related to the social balance sheet 
 
The social balance sheet, to be deposited in accordance with article 3:12, §1, 8° of the Companies’ 
and Associations’ Code, includes, both in terms of form and content, the information required by virtue 
of this Code and does not present any material inconsistencies with the information we have at our 
disposition in our engagement. 
 
Statements related to independence 
 
● Our registered audit firm and our network did not provide services which are incompatible with 

the statutory audit of the annual accounts and our registered audit firm remained independent of 
the Company in the course of our mandate. 

 
● The fees for additional services which are compatible with the statutory audit of the annual 

accounts referred to in article 3:65 of the Companies’ and Associations’ Code are correctly 
disclosed and itemized in the notes to the annual accounts. 
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Other statements 
 
● Without prejudice to formal aspects of minor importance, the accounting records were 

maintained in accordance with the legal and regulatory requirements applicable in Belgium. 
 
● The appropriation of results proposed to the general meeting complies with the legal provisions 

and the provisions of the articles of association. 
 
● There are no transactions undertaken or decisions taken in breach of the Company‘s articles of 

association or the Companies’ and Associations’ Code (as from 1 June 2019) and the 
Companies’ Code (until 31 May 2019) that we have to report to you. 

 
● This report is consistent with the additional report to the audit committee referred to in article 11 

of the Regulation (EU) N° 537/2014. 
 
● During the year an interim dividend has been distributed in relation to which we have prepared 

the attached report, in accordance with the legal requirements. 
 
 
Sint-Stevens-Woluwe, 1 April 2020 
 
 
The statutory auditor 
PwC Bedrijfsrevisoren BV 
represented by 
 
 
 
 
 
 
Roland Jeanquart Tom Meuleman 
Accredited auditor Accredited auditor 
 
 
Appendix: Statutory auditor’s report on 2 August 2019 to the board of directors of KBC Group NV on 

the statement of assets and liabilities in connection with the distribution of an interim 
dividend 
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Statutory auditor's report to the board of directors
of KBG Group NV on the statement of assets and
liabilities in connection with the distribution of an
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For the attention of the board of directors of KBC Group NV

STATUTORY AUDITOR'S REPORT TO THE BOARD OF DIRECTORS OF KBC GROUP NV ON

THE STATEMENT OF ASSETS AND LIABILITIES IN CONNECTION WITH THE DISTRIBUTION OF

AN INTERIM DIVIDEND

lntroduction

We have performed a review of the accompanying statement of assets and liabilities (hereafter the
"statement") of KBC Group NV as of 30 June 2019, based on which the board of directors of KBC

Group NV (the "Company") proposes to distribute an interim dividend of EUR 416.155.676
(i.e. EUR 1 per share), as allowed by article 38 of the articles of association.

The board of directors is responsible for the preparation and fair presentation of this Statement as of
30 June 2019, in accordance with the financialreporting framework applicable in Belgium and the
Companies and Associations Code and taking into account the fact that on 2 May 2019 KBC Group

NV took the option to adapt to the new Companies and Associations Code. Our responsibility is to

express a conclusion on this Statement based on our review, in accordance with ISRE 2410 and by

virtue of article 7'.213 ol the Companies and Associations Code.

Scope of Review

We conducted our review of the Statement as of 30 June 2019 in accordance with lnternational
Standard on Review Engagements24lQ, "Review of lnterim Financial lnformation Performed by the

lndependent Auditor of the Entity' (ISRE 2410). A review of the Statement consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying analytical

and. other review procedures. The scope of a review is substantially less than that of an audit

conducted in accordance with lnternational Standards on Auditing and, consequently, does not enable

us to obtain reasonable assurance that we would become aware of all significant matters that might be

identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that would cause us to believe that the

Statement does not fairly present, in all material respects, the Company's net equity and financial
position as of 30 June 2019, in accordance with the financial reporting framework applicable in

Belgium and the Companies and Associations Code.

PwC Bedrffireuisoren cuba - PwC Reuiseurs d'Entreprises scrl - FinancialAssurance Seruices
Maatschappetijke zetel/Sidge social: Woluwe Garden, Woluuedal t8, B-tggz Sint-Steuens-Woluwe
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Finally, according to the Statement, the proposed distribution would not lead to a decrease in the

Company's net assets, as rbquired by article 7:212 of the Companies and Associations Code, to an

amount lower than the sum of the Company's paid-up capital and those reserves that the Companies

and Associations Code or the Company's articles of association do not allow to be distributed.

This report is prepared solely to address the requirements as set by virtue of article 7:213 of the

Companies and Associations Code, and may not be used for any other purpose.

Sint-Stevens-Woluwe, 2 August 201 9

The statutory auditor
PwC Bedrijfsrevisoren cvba/Reviseurs d'Entreprises scrl
represented by

Roland Jeanquart
Bed rijfsrevisor/R€viseu r d' Entreprises

Appendix: Statement of assets and liabilities as of 30 June 2019

Tom Meuleman
Bedrijfsrevisor/R6viseur d' Entreprises

o



Internal#

KBC Group NV
(non-consolidated level)

Code

Formation expenses 20 0,00

21/28 25.536.037.137,48

Intangible fixed assets 21 317.091.450,04

Tangible fixed assets 22/27 109.900.895,76

Land and Buildings 22 25.196.389,31

Plant, machinery and equipment 23 72.730.106,31

Furniture and vehicles 24 10.386.492,86

Leasing and other similar rights 25 0,00

Other tangible fixed assets 26 597.809,55

Assets under construction and advance payments 27 990.097,73

 

Financial fixed assets 28 25.109.044.791,68

Affiliated enterprises 280/1 25.107.906.598,14

Participating interests 280 15.900.569.058,91

Amounts receivable 281 9.207.337.539,23

Other entreprises linked by participating interests 282/3 914.657,54

Participating interests 282 914.657,54

Amounts receivable 283 0,00

Other financial assets 284/8 223.536,00

Shares 284 223.536,00

Amounts receivable and cash guarantees 285/8 0,00

29/58 499.180.246,50

Amounts receivable after more than one year 29 477.183,90

Trade debtors 290 0,00

Other amounts receivable 291 477.183,90

Stocks and contracts in progress 3 415.071,54

Stocks 30/36 415.071,54

Raw materials, consumables 30/31 0,00

Goods in progress 32 0,00

Finished goods 33 0,00

Commercial goods 34 415.071,54

Real estate available for sale 35 0,00

Advances 36 0,00

Contracts in progress 37 0,00

Amounts receivable within one year 40/41 46.516.106,91

 Trade debtors 40 22.127.369,99

 Other amounts receivable 41 24.388.736,92

Current investments 50/53 250.000.000,00

 Own shares 50 0,00

 Other investments and deposits 51/53 250.000.000,00

Cash at bank and in hand 54/58 53.417.309,42

Deferred charges and accrued income 490/1 148.354.574,73

20/58 26.035.217.383,98

ASSETS 30/06/2019

FIXED ASSETS

CURRENT ASSETS

TOTAL ASSETS



Internal#

Code

10/15 16.609.542.980,17

Capital 10 1.456.980.548,26

 Issued capital 100 1.456.980.548,26

 Uncalled capital 101 0,00

Share premium account 11 5.460.663.930,66

Revaluation surpluses 12 283,00

Reserves 13 1.286.185.852,65

Legal reserve 130 145.698.054,83

Reserves not available 131 1.338.625,03
In respect of 

own shares 

held 1310 0,00

Other 1311 1.338.625,03

Untaxed reserves 132 190.398.761,14

Available reserves 133 948.750.411,65

Accumulated profits (losses) 14 5.207.002.701,95

RES 3.198.709.663,65

Investment grants 15 0,00

Advance to associates on the distribution of the net assets 19 0,00

16 11.768.167,13

Provisions for liabilities and charges 160/5 11.768.167,13

Pensions and similar obligations 160 11.525.712,17

Fiscal charges 161 0,00

Major repairs and maintenance 162 0,00

Environmental commitments 163 0,00

Other liabilities and charges 164/5 242.454,96

Deferred taxes 168 0,00

17/49 9.413.906.236,68

Amounts payable after more than one year 17 8.456.223.565,19

Financial debts 170/4 8.456.223.565,19

Subordinated loans 170 2.931.865.348,46

Unsubordinated debentures 171 5.524.358.216,73

Leasing and other similar obligations 172 0,00

Credit institutions 173 0,00

Other loans 174 0,00

Trade Debts 175 0,00

Suppliers 1750 0,00

Bills of exchange payable 1751 0,00

Advances received on contracts in progress 176 0,00

Other amounts payable 178/9 0,00

 

Amounts payable within one year 42/48 863.275.531,86

Current portion of amounts payable after more than one 42 749.872.217,76

 year falling due within one year

Financial debts 43 0,00

Credit institutions 430/8 0,00

Other loans 439 0,00

Trade debts 44 18.131.235,38

Suppliers 440/4 18.131.235,38

Bills of exchange payable 441 0,00

Advances received on contracts in progress 46 0,00

Taxes, remuneration and social security 45 68.379.102,87

Taxes 450/3 14.187.495,97

Remuneration and social security 454/9 54.191.606,90

Other amounts payable 47/48 26.892.975,85

Accrued charges and deferred income 492/3 94.407.139,63

10/49 26.035.217.383,98

PROVISIONS AND DEFERRED TAXES

AMOUNTS PAYABLE

TOTAL LIABILITIES

EQUITY

Result for the period

EQUITY AND LIABILITIES 30/06/2019




