PROSPECTUS FOR ADMISSION TO TRADING ON EURONEXT BRUSSELS

LOAN INVEST NV/SA, COMPARTMENT HOME LOAN INVEST 2019

(institutionele VBS naar Belgisch recht / SIC institutionelle de droit belge)

EUR 3,200,000,000 floating rate Mortgage-Backed Notes due February 2050,
issue price 100 per cent.

Application has been made for an admission to trading of the EUR 3,200,000,000 floating rate Mortgage-Backed Notes due 15 February 2050 (the
“Notes”), to be issued by Loan Invest NV/SA, institutionele VBS naar Belgisch recht / SIC institutionelle de droit belge (the “Issuer”) acting through
its Compartment Home Loan Invest 2019, on Euronext Brussels NV (“Euronext Brussels”). The Notes will be issued on 15 February 2019 or such
later date as may be agreed between the Issuer, the Seller and the Manager.

The Notes are only offered, directly or indirectly, to holders (“Eligible Holders”) that satisfy the following criteria:

(a) they qualify as qualifying investors (in aanmerking komende beleggers / investisseurs éligibles) within the meaning of Article 5,
§3/1 of the Belgian Act of 3 August 2012 on institutions for collective investment that satisfy the criteria of Directive
2009/65/EC and on institutions for investment in receivables (Wet betreffende de instellingen voor collectieve belegging die
voldoen aan de criteria van Richtlijn 2009/65/EG en de instellingen voor belegging in schuldvorderingen / Loi relative aux
organismes de placement collectif qui répondent aux conditions de la Directive 2009/65/CE et aux organismes de placement en
créances), as amended from time to time (the “UCITS Act”) (“Qualifying Investors”), acting for their own account. A list of
Qualifying Investors is attached as Annex I to this Prospectus (Qualifying Investors under the UCITS Act);

(b) they do not constitute investors that, in accordance with the annex, section (I), second indent, of the Royal Decree of 19
December 2017 concerning further rules for implementation of the directive on markets in financial instruments (“MIFID
I1”), have registered to be treated as non-professional investors; and

(c) they are holders of an exempt securities account (“X-Account”) with the Securities Settlement System or (directly or
indirectly) with a participant in such system and will use that X-account for the holding of the Notes.

The Notes may only be acquired, by direct subscription, by transfer or otherwise and may only be held by Eligible Holders. Each payment of
interest on Notes of which the Issuer becomes aware that they are held by a holder that does not qualify as an Eligible Holder will be
suspended. Upon issuance of the Notes, the denomination of the Notes is EUR 250,000.

The Notes have not been and will not be registered under the United States Securities Act of 1933 (as amended) (the “Securities Act” ), or any state
securities laws, and may not be offered, sold or delivered within the United States or to, or for the benefit of, United States persons as defined in
Regulation S under the Securities Act, except in certain transactions exempt from or not subject to the registration requirements of the Securities Act
(see Purchase and Sale below). The Issuer has not been and will not be registered as an investment company under the U.S. Investment Company Act
of 1940, as amended.

THE NOTES OFFERED AND SOLD BY THE ISSUER MAY NOT BE PURCHASED BY, OR FOR THE ACCOUNT OR BENEFIT OF, ANY
“U.S. PERSON” AS DEFINED IN THE U.S. RISK RETENTION RULES (“RISK RETENTION U.S. PERSONS”). PROSPECTIVE
INVESTORS SHOULD NOTE THAT THE DEFINITION OF “U.S. PERSON” IN THE U.S. RISK RETENTION RULES IS DIFFERENT FROM
THE DEFINITION OF “U.S. PERSON” IN REGULATION S OF THE SECURITIES ACT. EACH PURCHASER OF THE NOTES OR A
BENEFICIAL INTEREST THEREIN ACQUIRED IN THE INITIAL DISTRIBUTION OF THE NOTES, BY ITS ACQUISITION OF THE NOTES
OR A BENEFICIAL INTEREST THEREIN, WILL BE DEEMED TO HAVE MADE CERTAIN REPRESENTATIONS AND AGREEMENTS,
INCLUDING THAT IT (1) IS NOT A RISK RETENTION U.S. PERSON, (2) IS ACQUIRING SUCH NOTE OR A BENEFICIAL INTEREST
THEREIN FOR ITS OWN ACCOUNT AND NOT WITH A VIEW TO DISTRIBUTE SUCH NOTE, AND (3) IS NOT ACQUIRING SUCH NOTE
OR A BENEFICIAL INTEREST THEREIN AS PART OF A SCHEME TO EVADE THE REQUIREMENTS OF THE U.S. RISK RETENTION
RULES (INCLUDING ACQUIRING SUCH NOTE THROUGH A NON-RISK RETENTION U.S. PERSON, RATHER THAN A RISK
RETENTION U.S. PERSON, AS PART OF A SCHEME TO EVADE THE 10 PER CENT. RISK RETENTION U.S. PERSON LIMITATION IN
THE EXEMPTION PROVIDED FOR IN SECTION 20 OF THE U.S. RISK RETENTION RULES). PLEASE REFER TO THE RISK FACTOR
ENTITLED "U.S. RISK RETENTION REQUIREMENTS" FOR MORE DETAILS.

The Notes are not intended to be offered, sold or otherwise made available to and should not be offered, sold or otherwise made available to any retail
investor in the European Economic Area (“EEA”). For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as
defined in point (11) of Article 4(1) of Directive 2014/65/EU (“MiFID II”); or (ii) a customer within the meaning of Directive 2002/92/EC (as
amended or superseded, “Insurance Mediation Directive”), where that customer would not qualify as a professional client as defined in point (10) of
Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in Directive 2003/71/EC (as amended, the Prospectus Directive). Consequently no
key information document required by Regulation (EU) No 1286/2014 (“the PRIIPs Regulation”) for offering or selling the Notes or otherwise
making them available to retail investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise making them available
to any retail investor in the EEA may be unlawful under the PRIIPS Regulation.

The Notes will carry a floating rate of interest, payable monthly in arrear, which will be the Euro Interbank Offered Rate (‘EURIBOR?”) for one (1)
month deposits in euro plus, up to but excluding the first Optional Redemption Date, a margin per annum, which will be 0.65 per cent. If on the first
Optional Redemption Date the Notes will not be redeemed in full, in accordance with the terms and conditions of the Notes (the “Conditions”), the
margin applicable to the Notes will be reset. The interest on the Notes from the first Optional Redemption Dates will be equal to EURIBOR for one
(1) month deposits in euro plus a margin per annum which will be 0.65 per cent., payable monthly in arrear. The interest rate applicable to the Notes
will never be less than zero.



The Notes are scheduled to mature on the Monthly Payment Date falling in February 2050 (the “Final Maturity Date”). On the first Monthly
Payment Date falling in March 2019 and on each Monthly Payment Date thereafter, the Notes will be subject to mandatory partial redemption in
accordance with the Conditions through the application of the Notes Redemption Available Amount to the extent available.

On the Monthly Payment Date falling in February 2024 and on each Monthly Payment Date thereafter (each an “Optional Redemption Date”) the
Issuer will have the option to redeem all (but not some only) of the Notes then outstanding at their Principal Amount Outstanding subject to and in
accordance with the Conditions.

It is a condition precedent to issuance that the Notes, on issue, be assigned at least an ‘Aaa(sf)’ rating by Moody’s Investors Services Limited
(“Moody’s” ) and at least ‘AAAsf” by Fitch Ratings (“Fitch” ) (Moodys and Fitch both jointly referred to as the “Rating Agencies” and each as a
“Rating Agency” ). As of the date of this Prospectus, each of the Rating Agencies is established in the European Union and is registered in
accordance with Regulation (EU) No 1060/2009 (the “CRA Regulation” ), published on the European Securities and Markets Authority’s (ESMA)
website (hitp://www.esma.europa.cu)'. A credit rating is not a recommendation to buy, sell or hold securities and may be subject to revision,
suspension or withdrawal at any time. For a discussion of some of the risks associated with an investment in the Notes, see Risk factors
herein.

The Notes will (directly and indirectly) be secured by a first ranking right of pledge in favour of the Noteholders and the other Secured Parties,
including Deloitte Bedrijfsrevisoren/Réviseurs d’Entreprises C.V.B.A. (the “Security Agent”) on behalf of the Noteholders and the other Secured
Parties over (i) the Mortgage Receivables, (ii) the Issuer’s claims under or in connection with the Transaction Documents, and (iii) the balances
standing to the credit of the Transaction Accounts. Recourse in respect of the Notes is limited to the Mortgage Receivables, any claims of the Issuer
under the Transaction Documents and the balances standing to the credit of the Transaction Accounts and there will be no other assets of the Issuer,
such as any assets that would relate to other compartments of the Issuer, and any rights in connection therewith, available for any further payments.

The Notes will be issued in the form of dematerialised notes under the Belgian Company Code (Wetboek van Vennootschappen/ Code des Sociétés)
(the “Company Code”) and cannot be physically delivered. The Notes will be delivered in the form of an inscription on a securities account. The
clearing of the Notes will take place through the X/N securities and cash clearing system operated by the National Bank of Belgium (“the NBB”) or
any of its successors (the “Securities Settlement System ). Access to the Securities Settlement System is available through participants which
include certain banks, stock brokers and Euroclear and Clearstream, Luxembourg.

The Notes will be solely the obligations of Compartment Home Loan Invest 2019 of the Issuer and have been allocated to Compartment Home Loan
Invest 2019 of the Issuer. The Notes will not be obligations or responsibilities of, and will not be guaranteed by, any other entity or person. In
particular, the Notes will be no obligations or responsibilities of, and will not be guaranteed by, any of the parties to the Transaction Documents, other
than the Issuer acting through its Compartment Home Loan Invest 2019. Furthermore, none of such persons or entities or any other person in
whatever capacity (i) has assumed or will accept any liability whatsoever to Noteholders in respect of any failure by the Issuer to pay any amounts
due under the Notes, or (ii) is or will be under any obligation whatsoever to provide additional funds to the Issuer (except for the limited
circumstances described in this Prospectus).

The Seller has undertaken to retain a material net economic interest of not less than 5% in the securitisation transaction contemplated in this
Prospectus (the “Transaction”) in accordance with Article 6 of Regulation (EU) No 2017/2402 of the European Parliament and of the Council of 12
December 2017 laying down a general framework for securitisation and creating a specific framework for simple, transparent and standardised
securitisation, and amending Directives 2009/65/EC, 2009/138/EC and 2011/61/EU and Regulations (EC) No 1060/2009 and (EU) No 648/2012 (the
“Securitisation Regulation”). As at the Closing Date, such interest will in accordance with Article 6(3)(d) of the Securitisation Regulation be
comprised of an interest in the first loss tranche, and, if necessary, other tranches having the same or a more severe risk profile than those sold to the
investors. Any change in the manner in which this interest is held shall be notified to investors. The Seller has provided a corresponding undertaking
with respect to the interest to be retained by it during the period wherein the Notes are outstanding to the Issuer and the Security Agent in the
Mortgage Receivables Purchase Agreement. After the Closing Date, the Issuer will prepare monthly investor reports wherein relevant information
with regard to the retention of the material net economic interest by the Seller as confirmed to the Issuer for each Monthly Investor Report will be
publicly disclosed in compliance with the requirements of Article 7(e)(iii) of the Securitisation Regulation. Such information can be obtained from
the website https://www.kbc.com/en/no-crawl/home-loan-invest-disclaimer2. For the avoidance of doubt, none of the Issuer, the Seller, the Arranger
or the Manager makes any representation as to the accuracy or suitability of any financial model which may be used by a prospective investor in
connection with its investment decision. Each prospective investor is required to independently assess and determine the sufficiency of the
information described above for the purposes of complying with Article 5(1)(c) of the Securitisation Regulation and none of the Issuer, the Seller (in
its capacity as the Seller and the Servicer), the Administrator, the Arranger nor the Manager makes any representation that the information described
above or in the Prospectus is sufficient in all circumstances for such purposes. In addition, each prospective noteholder should ensure that it complies
with the implementing provisions in respect of Article 6 of the Securitisation Regulation in its relevant jurisdiction. Investors who are uncertain as to
the requirements which apply to them in respect of their relevant jurisdiction should seek guidance from their regulator.

This prospectus (“Prospectus”) has been approved by the Financial Services and Markets Authority (Autoriteit voor Financiéle Diensten en
Markten/Autorité des services et marchés financiers) (“FSMA”) on 8 February 2019 pursuant to Article 23 of the Belgian Act of 16 June 2006
concerning the public offer of investment securities and the admission of investment securities to trading on a regulated market (the “Prospectus
Law”). This approval cannot be considered as a judgment as to the opportunity or the quality of the Transaction, nor on the situation of the Issuer.

Given the complexity of the terms and conditions of the Notes, an investment in the Notes is suitable only for experienced and financially
sophisticated investors who understand and are in a position to evaluate the merits and risks inherent thereto and who have sufficient resources to be
able to bear any losses which may result from such investment.

For the page reference of the definitions of capitalised terms used herein see Index of Defined Terms.

! This document is not incorporated by reference in this Prospectus.
2 This document is not incorporated by reference in this Prospectus.


http://www.esma.europa.eu/
https://www.kbc.com/en/no-crawl/home-loan-invest-disclaimer

For a discussion of certain risks that should be considered in connection with any investment in the Notes, see Risk Factors herein.
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IMPORTANT INFORMATION

Neither the delivery of this Prospectus at any time nor any sale made in connection with the offering of the
Notes shall imply that the information contained herein is correct at any time subsequent to the date of this
Prospectus or that there has been no adverse change, or any event reasonably likely to involve any adverse
change, in the condition (financial or otherwise) of the Issuer since the date of this Prospectus. Neither the
Issuer nor any party have an obligation to update this Prospectus, except when required in accordance with
applicable law.

No one is authorised by the Seller, the Issuer, the Arranger or the Manager to give any information or to
make any representation concerning the issue, offering and sale of the Notes other than those contained in
this Prospectus in accordance with applicable laws and regulations and, if given or made, such information
or representation must not be relied upon as having been authorised by the Seller, the Issuer, the Arranger or
the Manager.

This Prospectus is to be read and construed in conjunction with the articles of association of the Issuer which
are incorporated herein by reference (see Documents Incorporated by Reference below).

The Manager will subscribe or will procure the subscription of the Notes on the Closing Date on the terms
set out in the Subscription Agreement. See Purchase and Sale below. The minimum investment required per
investor acting for its own account is EUR 250,000.

The Manager shall be entitled to cancel its obligations to subscribe the Notes in certain circumstances by
notice to the Issuer, the Seller and the Security Agent at any time on or before the Closing Date. As a
consequence of such cancellation, the issue of the Notes and all acceptances and sales shall be cancelled
automatically and the Issuer and the Manager shall be released and discharged from their obligations and
liabilities in connection with the issue and the sale of the Notes.

Neither this Prospectus nor any part thereof constitutes an offer or an invitation to sell or a solicitation of an
offer to buy Notes in any jurisdiction to any person to whom it is unlawful to make such an offer or
solicitation in such jurisdiction. This Prospectus is published exclusively for the purpose of the admission to
trading of the Notes on Euronext Brussels. This Prospectus has been approved by FSMA on 8 February 2019
pursuant to Article 23 of the Prospectus Law. This approval cannot be considered as a judgment as to the
opportunity or the quality of the Transaction, nor on the situation of the Issuer.

The distribution of this Prospectus and the offering of the Notes in certain jurisdictions may be restricted by
law. A fuller description of the restrictions on offers, sales and deliveries of the Notes and on the distribution
of this Prospectus is set out in the section entitled Purchase and Sale below. Persons into whose possession
this Prospectus (or any part thereof) comes are required to inform themselves about, and to observe, any such
restrictions.

Neither this Prospectus nor any other information supplied in connection with the offering of the Notes
constitutes an offer or invitation by or on behalf of the Issuer, the Arranger or the Manager to subscribe for
or to purchase any Notes and neither this Prospectus nor any part hereof may be used for or in connection
with an offer or solicitation by any person in any jurisdiction in which such offer or solicitation is not
authorised or to any person who is not an Eligible Holder or to whom it is unlawful to make such offer or
solicitation.

The information contained in this Prospectus was obtained from the Issuer and other sources, but no
assurance can be given by the Arranger or the Manager as to the accuracy or completeness of such
information. Subject to the responsibility statements below, none of the Seller, the Administrator, the
Security Agent, the Arranger or the Manager makes any representation, express or implied, or accepts
responsibility, with respect to the accuracy or completeness of any of the information in this Prospectus.



Each investor contemplating purchasing any Notes should make its own independent investigation of the
financial condition and affairs, and its own appraisal of the creditworthiness, of the Issuer. In making an
investment decision, investors must rely on their own examination of the terms of this offering and the Notes
and the risks and rewards involved. The content of this Prospectus should not be construed as providing
legal, business, accounting or tax advice. Each prospective investor should consult its own legal, business,
accounting and tax advisors prior to making a decision to invest in the Notes.

The Notes will be solely the obligations of Compartment Home Loan Invest 2019 of the Issuer and will
not be obligations or responsibilities of, and will not be guaranteed by, any other entity or person. In
particular, the Notes will not be obligations or responsibilities of, and will not be guaranteed by, any of
the parties to the Transaction Documents, other than the Issuer acting through its Compartment
Home Loan Invest 2019. Furthermore, none of such persons or entities or any other person in
whatever capacity acting (i) has assumed or will accept any liability whatsoever to Noteholders in
respect of any failure by the Issuer to pay any amounts due under the Notes, or (ii) is or will be under
any obligation whatsoever to provide additional funds to the Issuer (except for the limited
circumstances described in this Prospectus).

The Notes may only be acquired, by direct subscription, by transfer or otherwise and may only be held by
holders (“Eligible Holders”) that satisfy the following criteria:

(a) they qualify as qualifying investors (in aanmerking komende beleggers / investisseurs
¢ligibles) within the meaning of Article 5, §3/1 of the Belgian Act of 3 August 2012 on
institutions for collective investment that satisfy the criteria of directive 2009/65/EC and on
institutions for investment in receivables (Wet betreffende de instellingen voor collectieve
belegging die voldoen aan de criteria van Richtlijn 2009/65/EG en de instellingen voor
belegging in schuldvorderingen / Loi relative aux organismes de placement collectif qui
répondent aux conditions de la Directive 2009/65/CE et aux organismes de placement en
créances), as amended from time to time (the “UCITS Act”) (“Qualifying Investors™). A
list of Qualifying Investors is attached as Annex I (“Qualifying Investors under the
UCITS Act”), acting for their own account;

(b) they do not constitute investors that, in accordance with the annex, section (I), second
indent, of the Royal Decree of 19 December 2017 concerning further rules for
implementation of the directive on markets in financial instruments (“MIFID II”), have
registered to be treated as non-professional investors; and

(©) they are holders of an exempt securities account (“X-Account”) with the Securities
Settlement System or (directly or indirectly) with a participant in such system and will use
that X-account for the holding of the Notes.

Any acquisition of a Note by or transfer of a Note to a person who is not an Eligible Holder shall be void and
not binding on the Issuer and the Security Agent. If a Noteholder ceases to be an Eligible Holder, it is
obliged to report this to the Issuer and such Noteholder will promptly transfer the Notes it holds to a person
that qualifies as an Eligible Holder.

Each payment of interest on Notes of which the Issuer becomes aware that they are held by a holder that
does not qualify as an Eligible Holder.

Notes may not be acquired by a Belgian or foreign transferee who is not subject to income tax or who is, as
far as interest income is concerned, subject to a tax regime that is deemed by the Belgian tax authorities to be
significantly more advantageous than the Belgian tax regime applicable to interest income (within the
meaning of Articles 54 and 198, §1 11° of the BITC 1992).

Furthermore, no Notes may be acquired by a Belgian or foreign transferee that qualifies as an “affiliated
company” (within the meaning of Article 11 of the Belgian Company Code) of the Issuer, save where such



transferee also qualifies as a “financial institution” referred to in Article 56, §2, 2° of the Belgian Income
Tax Code 1992.

Finally, Notes may not be acquired by a foreign transferee being a resident of or having an establishment in,
or acting, for the purposes of the Notes, through a bank account held on a tax haven jurisdiction as referred
to in Article 307, §1/2 of the Belgian Income Tax Code of 1992 or any successor provision.

The Notes have not been approved or disapproved by the United States Securities and Exchange
Commission, any state securities commission or any other regulatory authority in the United States, nor have
any of the foregoing authorities passed upon or endorsed the merits of this offering or the accuracy or
adequacy of this Prospectus. Any representation to the contrary is unlawful.

The Notes have not been and will not be registered under the United States Securities Act of 1933 (as
amended) (the “Securities Act”), or any state securities laws, and may not be offered, sold or delivered
within the United States or to, or for the benefit of, United States persons as defined in Regulation S under
the Securities Act, except in certain transactions exempt from or not subject to the registration requirements
of the Securities Act (see Purchase and Sale below). The Issuer has not been and will not be registered as an
investment company under the U.S. Investment Company Act of 1940, as amended.

Prohibition of sales to EEA retail investors — The Notes are not intended to be offered, sold or otherwise
made available to and should not be offered, sold or otherwise made available to any retail investor in the
European Economic Area (“EEA”). For these purposes, a retail investor means a person who is one (or
more) of: (i) a retail client as defined in point (11) of Article 4(1) of Directive 2014/65/EU (“MiFID II"’); or
(i1) a customer within the meaning of Directive 2002/92/EC (as amended or superseded, “Insurance
Mediation Directive”), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) of MiFID II; or (iii) not a qualified investor as defined in Directive 2003/71/EC (as
amended, the “Prospectus Directive”). Consequently no key information document required by Regulation
(EU) No 1286/2014 (the “PRIIPs Regulation”) for offering or selling the Notes or otherwise making them
available to retail investors in the EEA has been prepared and therefore offering or selling the Notes or
otherwise making them available to any retail investor in the EEA may be unlawful under the PRIIPS
Regulation.

In connection with the issue of the Notes, KBC Bank NV in its capacity as stabilising manager (as the
“Stabilising Manager”), or persons acting on behalf of the Stabilising Manager, may over-allot Notes or
effect transactions with a view to supporting the market price of the Notes at a level higher than that which
might otherwise prevail. However, there is no assurance that the Stabilising Manager (or person(s) acting on
behalf of a Stabilising Manager) will undertake stabilisation action. Any stabilisation action may begin on or
after the date on which adequate public disclosure of the terms of the offer of the Notes is made and, if
begun, may be ended at any time, but it must end no later than the earlier of thirty (30) calendar days after
the issue date of the Notes and sixty (60) calendar days after the date of the allotment of the Notes. Any
stabilisation action or over-allotment must be conducted by the Stabilising Manager (or person(s) acting on
behalf of the Stabilising Manager) in accordance with all applicable laws and rules.

Capitalised terms used in this Prospectus, unless otherwise indicated, have the meaning as set out in this
Prospectus. An index of defined terms, including those which are not defined in the Conditions, starts on
page 271.

All references in this Prospectus to “EUR”, “€”, “Euro” and “euro” refer to the single currency which was
introduced at the start of the third stage of the European Economic and Monetary Union pursuant to the
Treaty establishing the European Community (as amended by the Treaty on European Union and as
amended by the Treaty of Amsterdam).

Where relevant, a reference to the Issuer must be construed as a reference to Compartment Home Loan
Invest 2019 of the Issuer. All obligations of the Issuer to the Noteholders and the other Secured Parties have



been allocated to Compartment Home Loan Invest 2019 of the Issuer and the Noteholders and the other
Secured Parties only have recourse to the Pledged Assets of Compartment Home Loan Invest 2019.



RESPONSIBILITY STATEMENTS

The Issuer is responsible for the information contained in this Prospectus. The responsibility of the Issuer is
based on Article 61 of the Prospectus Law. To the best of its knowledge and belief (having taken all
reasonable care to ensure that such is the case) the information contained in this Prospectus is in accordance
with the facts and does not omit anything likely to affect the import of such information. Any information
from third-parties contained and specified as such in this Prospectus has been accurately reproduced and, as
far as the Issuer is aware and is able to ascertain from information published by that third party, does not
omit anything which would render the reproduced information inaccurate or misleading. The Issuer accepts
responsibility accordingly. The registered office of the Issuer is located at Koningsstraat 97, 1000 Brussels.

KBC Bank NV is responsible for the paragraph relating to Article 6 of the Securitisation Regulation on p. 2
of this Prospectus and for the information contained in the following sections of this Prospectus: The Belgian
Residential Mortgage Market, KBC Bank NV, Description of the Mortgage Loans, Summary of the
Provisional Portfolio, Mortgage Loan Underwriting and Mortgage Services, Related Party Transactions —
Corporate Services Provider, Related Party Transactions —the Domiciliary Agent — the Listing Agent — the
Reference Agent, Related Party Transactions — the Account Bank, and Related Party Transactions — the
Swap Counterparty only. To the best of its knowledge and belief (having taken all reasonable care to ensure
that such is the case) the information contained and specified as such in these paragraphs is in accordance
with the facts and does not omit anything likely to affect the import of such information. Any information
from third-parties contained and specified as such in these paragraphs has been accurately reproduced and, as
far as KBC Bank NV is aware and is able to ascertain from information published by that third party, does
not omit anything which would render the reproduced information inaccurate or misleading. KBC Bank NV
accepts responsibility accordingly. The registered office of KBC Bank NV is located at Havenlaan 2, 1080
Brussels.

The Security Agent is responsible for the information contained in the section The Security Agent and in the
section Related Party Transactions — The Security Agent only. To the best of its knowledge and belief
(having taken all reasonable care to ensure that such is the case) the information contained and specified as
such in this paragraph is in accordance with the facts and does not omit anything likely to affect the import
of such information. The Security Agent accepts responsibility accordingly. The registered office of the
Security Agent is located at Aéroport National Bruxelles 1 (box J), 1930 Zaventem.

The Administrator is responsible for the information contained in the section Related Party Transactions —
The Administrator only. To the best of its knowledge and belief (having taken all reasonable care to ensure
that such is the case) the information contained and specified as such in this paragraph is in accordance with
the facts and does not omit anything likely to affect the import of such information. The Administrator
accepts responsibility accordingly. The registered office of the Administrator is located at Prins
Bernhardplein 200, 1097 JB Amsterdam, the Netherlands.

Neither the Arranger nor the Manager has independently verified the information contained herein.
Accordingly, the Arranger and the Manager make no representation, warranty or undertaking, express or
implied, or accept any responsibility or liability, with respect to the accuracy and completeness of any of the
information in this Prospectus or part thereof or any other information provided by the Issuer in connection
with the Notes. The Arranger, the Manager and the Seller expressly do not undertake to review the financial
conditions or affairs of the Issuer during the life of the Notes. Each investor contemplating purchasing any
Notes should make its own independent investigation of the financial conditions and affairs of the Issuer and
should review, among other things, the most recent financial statements of the Issuer for the purposes of
making its own appraisal of the creditworthiness of the Issuer and when deciding whether or not to purchase,
hold or sell any Notes during the life of the Notes.

This Prospectus is a prospectus within the meaning of the Regulation (EC) 809/2004 of 29 April 2004
implementing Directive 2003/71/EC of the European Parliament and of the Council as regards information



contained in prospectuses as well as the format, incorporation by reference and publication of such
prospectuses and dissemination of advertisements.
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RISK FACTORS

The Issuer believes that the following factors may affect its ability to fulfil its obligations under the Notes.
Most of these factors are contingencies which may or may not occur and the Issuer is not in a position to
express a view on the likelihood of any such contingency occurring. In addition, factors which are material
for the purpose of assessing the market risk associated with the Notes are also described below. The Issuer
believes that the factors described below represent the principal risks inherent in investing in the Notes, but
the inability of the Issuer to pay interest, principal or other amounts on or in connection with the Notes may
occur for other reasons and the Issuer does not represent that the statements below regarding the risks of
holding any Notes are exhaustive. Prospective investors should also read the detailed information set out
elsewhere in this Prospectus and reach their own views prior to making any investment decision. The
description of the risk factors below should not be read as a legal advice. If you are in any doubt about the
content of this Prospectus or the regulatory framework, you should consult an appropriate professional
adviser.

1. RISK FACTORS - THE ISSUER AND THE NOTES
1.1 Regulatory Framework

Belgian law provides for a specific legal framework designed to facilitate securitisation transactions.
These rules are set out in the UCITS Act and its implementing decrees. This legislation provides for
a dedicated category of investment undertakings, which are designed for making investments in
receivables. These vehicles can be set up as an investment company (vennootschap voor belegging
in schuldvorderingen (or “VBS”) / société d’investissement en créances (or “SIC”)), i.e. as a
commercial company under Belgian law in the form of a limited liability company (raamloze
vennootschap / société anonyme) or in the form of a limited liability partnership (commanditaire
vennootschap op aandelen / société en commandite par actions). The operations of a VBS/SIC are
mainly governed by the UCITS Act and its implementing decrees, its bylaws (statuten / statuts) and,
except to the extent provided in the UCITS Act, the Belgian Company Code.

To date, the legislation provides for a single type of VBS/SIC: the so-called “institutional VBS/SIC”.
In order to qualify as an “institutional VBS/SIC” (“Institutional VBS/SIC”), the VBS/SIC must,
inter alia, attract its funding exclusively from Qualifying Investors under the UCITS Act.

1.2 Status of the Issuer as an Institutional VBS/SIC and tax regime

The Issuer has been established so as to have and maintain the status of an Institutional VBS/SIC.
Under the UCITS Act, the regulatory status of an Institutional VBS/SIC inter alia depends on the
securities it issues being acquired and held at all times by Qualifying Investors under the UCITS Act
only.

Compartment HLI 2019 has been registered with the Federal Public Service Finance on the list of
Institutional VBS/SIC and their compartments by decision of the Federal Public Service Finance of
10 December 2018.

In order to facilitate securitisation transactions, a VBS/SIC benefits from certain special rules for the
assignment of receivables and from a special tax regime (see the section Issuer — 13. Tax Position of
the Issuer below). The status as Institutional VBS/SIC is in particular a requirement for the absence
of corporate tax on the revenues of the Issuer and for an exemption of VAT on certain expenses of
the Issuer and facilitates the assignment of the Loans to or by the Issuer. The loss of such
Institutional VBS/SIC status would impact adversely on the Issuer’s ability to satisfy its payment
obligations to the Noteholders.
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1.3

Measures to safeguard the Issuer’s status as an Institutional VBS/SIC

Article 271/6, §2 of the UCITS Act provides expressly that a listing on a regulated market accessible
to the public (such as Euronext Brussels) and/or the acquisition of securities (including shares) of an
institutional VBS/SIC by investors that are not Qualifying Investors under the UCITS Act, through
third parties and outside the control of the VBS/SIC, would not adversely affect the status of an
investment vehicle as an Institutional VBS/SIC, provided that:

(a) the VBS/SIC has taken “adequate measures” to guarantee that the investors of the VB/SIC
are Qualifying Investors under the UCITS Act acting for their own account; and

(b) the VBS/SIC does not contribute to, nor promote, the holding of its securities by investors
that are not Qualifying Investors under the UCITS Act acting for their own account.

The “adequate measures” the Issuer has undertaken and will undertake for such purposes are
described below.

The Royal Decree of 15 September 2006 relating to some measures on institutional companies for
collective investment in receivables (Arrété royal portant certaines mesures d’exécution relatives
aux organismes de placement collectif en créances institutionnels / Koninklijk besluit houdende
bepaalde uitvoeringsmaatregelen voor de institutionele instellingen voor collectieve belegging in
schuldvorderingen) (the “2006 Royal Decree VBS/SIC ) sets out the circumstances and conditions
in which a VBS/SIC will be deemed to have taken such “adequate measures”.

In order to procure that the securities issued by the Issuer are held only by Qualifying Investors
under the UCITS Act acting for their own account, the Issuer has taken the following measures:

(a) in respect of the shares of the Issuer:
(1) the shares of the Issuer will be registered shares; and
(ii) the by-laws of the Issuer contain transfer restrictions stating that its shares can only

be transferred to Qualifying Investors under the UCITS Act acting for their own
account, with the sole exception, if the case arises, of shares which in accordance
with Article 271/6, §2 of the UCITS Act, would be held by the Seller as credit
enhancement; and

(i)  the by-laws of the Issuer provide that the Issuer will refuse the registration (in its
share register) of the prospective purchase of shares, if it becomes aware that the
prospective purchaser is not a Qualifying Investor under the UCITS Act acting for
its own account (with the sole exception, if the case arises, of shares which in
accordance with Article 271/6, §2 of the UCITS Act, would be held by the Seller as
credit enhancement); and

@iv) the by-laws of the Issuer provide that it will suspend the payment of dividends in
relation to its shares if it becomes aware that such shares are held by a person who is
not a Qualifying Investor under the UCITS Act acting for its own account (with the
sole exception, if the case arises, of shares which in accordance with Article 271/6,
§2 of the UCITS Act, would be held by the Seller as credit enhancement); and

(b) in respect of the Notes:

)] the Notes will have the selling and holding restrictions described in section entitled
Purchase and Sale; and
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(i1) the Managers will undertake pursuant to the Subscription Agreement in respect of
primary sales of the Notes, to sell the Notes solely to Qualifying Investors under the
UCITS Act acting on their own account; and

(iii))  the Notes are issued in dematerialised form and will be included in the Securities
Settlement System; and

(iv)  the nominal value of each individual Note is EUR 250,000 upon issuance; and

%) in the event that the Issuer becomes aware that Notes are held by investors other than
Qualifying Investors under the UCITS Act acting for their own account in breach of
the above requirement, the Issuer will suspend interest payments relating to these
Notes until such Notes will have been transferred to and are held by Qualifying
Investors under the UCITS Act acting for their own account; and

(vi)  the Conditions of the Notes, the by-laws of the Issuer, the Prospectus and any other
document issued by the Issuer in relation to the issue and initial placing of the Notes
will state that the Notes can only be acquired, held by and transferred to Qualifying
Investors under the UCITS Act acting for their own account; and

(vii)  all notices, notifications or other documents issued by the Issuer (or a person acting
on its account) and relating to transactions with the Notes or the trading of the Notes
on Euronext Brussels will state that the Notes can only be acquired, held by and
transferred to Qualifying Investors under the UCITS Act acting for their own
account; and

(viii)  the Conditions provide that the Notes may only be held by persons that are holders
of an X-Account with the Securities Settlement System or (directly or indirectly)
with a participant in such system and such persons will use that X-account for the
holding of the Notes.

By implementing these measures, the Issuer has complied with the conditions set out in the 2006
Royal Decree VBS/SIC. Without prejudice to the obligation of the Issuer not to contribute or to
promote the holding of the Notes by investors other than Qualifying Investors under the UCITS Act,
the measures guarantee to the Issuer, provided that it complies with these measures, that its status as
Institutional VBS/SIC will not be challenged as a result of the admission to trading of the Notes on
Euronext Brussels or if it would appear that Notes are held by investors other than Qualifying
Investors under the UCITS Act. The Issuer has undertaken in the Transaction Documents to comply
at all times with the requirements set out in the 2006 Royal Decree VBS in order to qualify and
remain qualified as an Institutional VBS/SIC.

Mortgage Credit License

As from 1 November 2015, the status of credit providers of mortgage credit, including the
requirements to be satisfied in order to be licensed and perform activities as a credit provider of
mortgage credit, is governed by Book VII of the Belgian code of economic law (Wetboek
Economisch Recht / Code de Droit Economique) dated 28 February 2013 (as amended from time to
time, the “Code of Economic Law”) replacing the regime of the mortgage institution governed by
the Belgian Mortgage Credit Act of 4 August 1992, as amended (the “Mortgage Credit Act”). In
accordance with Article 159 §1 of Book VII of the Code of Economic Law no one may exercise the
activity of a provider of mortgage credit on the Belgian territory without having been licensed or
registered by the FSMA. This rule also applies to a transferee of mortgage credit claims. To the
extent the transferee is a “mobilisation vehicle” (a “Mobilisation Vehicle”) as defined in article 2 of
the Belgian Act of 3 August 2012 regarding various measures to facilitate the mobilisation of claims
in the financial sector (wet betreffende diverse maatregelen ter vergemakkelijking van de
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1.6

mobilisering van schuldvorderingen in de financiéle sector / loi relative a des mesures diverses pour
faciliter la mobilisation de créances dans le secteur financier) (as amended from time to time, the
“Mobilisation Act”), the transferee would, in accordance with Article 159 §3 of Book VII of the
Code of Economic Law, however not be subject to the regulatory capital requirements imposed by
Article 162 of Book VII of the Code of Economic Law on providers of mortgage credit. In addition
thereto, certain other exemptions from the rules otherwise imposed on providers of mortgage credit
may be implemented by royal decree. Such additional exemptions have been laid down in the Royal
Decree of 13 May 2017 containing exemptions from the licensing and conduct of business
conditions for assignees of mortgage receivables and for credit providers which no longer issue
credits but only service and settle existing credits:

(a) by way of derogation to Article VII.161 of the Code of Economic Law, the transferee can be
set up in the form of an investment fund;

(b) by way of derogation to Article VII.165, §1, second indent of the Code of Economic Law,
the transferee is not required to have an organisation allowing supervision of the compliance
by tied agents, their employees and subagents with applicable requirements under Book VII
of the Code of Economic Law and any implementing measures;

(©) by way of derogation to Article VII.165, §1, fourth indent of the Code of Economic Law, the
transferee is not required to register in a suitable way the types of immovable property that
are accepted as security and the acceptation policy relating to mortgage credit requests; and

(d) by way of derogation to Article VII.166, §4 of the Code of Economic Law, the transferee
must not accede to an out-of-court settlement of consumer disputes, provided that the
transferor has acceded thereto and the consumer has not been notified of the transfer and the
transfer is not acknowledged by the consumer.

Loan Invest NV has obtained a license as a mortgage credit provider under Book VII, Title 4,
Chapter 4 of the Code of Economic Law effective as of 18 July 2017. Loan Invest NV has notified
the FSMA on 29 November 2018 of the creation of Compartment HLI 2019 in accordance with
Article VII.160, §4, second limb of the Code of Economic Law.

Liability under the Notes

The Notes will be solely the obligations of the Issuer and will not be obligations or responsibilities
of, and will not be guaranteed by, any other entity or person. In particular, the Notes will not be
obligations or responsibilities of, and will not be guaranteed by, any of the parties to the Transaction
Documents, other than the Issuer acting through its Compartment Home Loan Invest 2019.
Furthermore, none of such persons or entities or any other person in whatever capacity acting:

(a) has assumed or will accept any liability whatsoever to Noteholders in respect of any failure
by the Issuer to pay any amounts due under the Notes, or

(b) is or will be under any obligation whatsoever to provide additional funds to the Issuer
(except in the limited circumstances described herein).

Compartments — Limited Recourse Nature of the Notes
The Issuer has been established to issue notes from time to time, including the Notes. The Notes are
issued by the Issuer, acting through its Compartment Home Loan Invest 2019. This is the seventh

Compartment that has been created by the Issuer.

Article 271/11, §4 of the UCITS Act, expressly provides that:
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(a) the rights of the shareholders and the creditors, which have arisen in respect of a particular
compartment or in relation to the creation, operation or liquidation of such compartment,
only have recourse to the assets of such compartment. Similarly, the creditors in relation to
liabilities allocated or relating to other compartments of the same VBS/SIC only have
recourse against the assets of the compartment to which their rights or claims have been
allocated or relate;

(b) in case of the dissolution and liquidation (ontbinding en vereffening / dissolution et
liquidation) of a compartment the rules on the dissolution and liquidation of companies must
be applied mutatis mutandis. Each compartment must be liquidated separately and such
liquidation does not entail the liquidation of any other compartment. Only the liquidation of
the last compartment will entail the liquidation of the VBS/SIC; and

(©) the Belgian law rules on judicial reorganisation (gerechtelijke reorganisatie / réorganisation
Jjudiciaire), as applicable, and bankruptcy (faillissement / faillite)) are to be applied
separately for each compartment and a judicial reorganisation, as applicable, or bankruptcy
of a compartment does not as a matter of law entail the judicial reorganisation, as applicable,
or the bankruptcy to the other compartments or of the VBS/SIC.

All obligations of the Issuer to the Noteholders and the other Secured Parties have been allocated to
Compartment Home Loan Invest 2019 of the Issuer and the Noteholders and the other Secured
Parties only have recourse to the Pledged Assets of Compartment Home Loan Invest 2019.

Article 271/11, § 2 of the UCITS Act provides that the articles of association of the VBS/SIC
determine the allocation of costs to the VBS/SIC and each compartment.

However, when no clear allocation of liabilities (including costs and expenses) to compartments of
the Issuer has been made in a particular contract entered into by the VBS/SIC, it is unclear under
Belgian law whether in such case the relevant creditor would have recourse to all compartments of
the Issuer. A similar uncertainty exists in relation to creditors whose claims are not based on a
contractual relationship (e.g. social security authorities or creditors with claims in tort) and cannot be
clearly allocated to a particular compartment. The parliamentary works to the predecessor of the
UCITS Act (whose provisions have been incorporated in the UCITS Act) and legal writers suggest
that, in the absence of clear allocation, the relevant creditor may claim against all compartments and
the investors of these compartments would only have a liability claim against the directors of the
VBS/SIC. Consequently and from that perspective, the liabilities of one compartment of the Issuer
may affect the liabilities of its other compartments.

In this respect, the Articles of Association of the Issuer provide that the costs and expenses which
cannot be allocated to a compartment, will be allocated to all compartments pro rata the outstanding
balance of the receivables of each compartment.

All obligations of the Issuer to the Noteholders and the other Secured Parties are limited in recourse
and the Noteholders and the other Secured Parties will have a right of recourse only in respect of the
Pledged Assets (belonging to Compartment Home Loan Invest 2019) and will not have any claim, by
operation of law or otherwise, against, or recourse to any of the Issuer’s other assets or its issued and
paid up capital.

Furthermore, all sums payable to each Secured Party in respect of the Issuer’s obligations to such
Secured Party shall be limited to the lesser of:

(a) the aggregate amount of all sums due and payable to such Secured Party; and

(b) the aggregate amounts received, realised or otherwise recovered by the Security Agent in
respect of the Mortgage Receivables and any other Pledged Assets, subject to the payment
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(b)

of amounts ranking in priority to payment of amounts due in respect of the Notes. See
further Credit Structure.

If there are insufficient funds available to the Issuer to pay in full all principal, interest and other
amounts in respect of the Notes at their maturity date in accordance with the Conditions, the
Noteholders will have no further claim against the Issuer in respect of any such unpaid amount and
such unpaid amount shall be discharged in full. No recourse may be made for any amount due in
respect of any Notes or any other obligations of the Issuer against any officer, member, director,
employee, shareholder, security holder or incorporator of the Issuer or their respective successors or
assigns.

Risks inherent to the Notes
Credit Risk

There is a risk of non-payment of principal and/or interest on the Notes due to non-payment of
principal and/or interest on the Mortgage Receivables. The ability of the Issuer to meet its
obligations in full to pay principal of and interest on the Notes will be dependent on the receipt by it
of funds under the Mortgage Receivables, the proceeds of the sale of any Mortgage Receivables, the
receipt by it of payments under the Swap Agreement and the receipt by it of interest in respect of the
balances standing to the credit of the Transaction Accounts. See further Credit Structure. In addition,
the Issuer will have available to it the balances standing to the credit of the Reserve Account for
certain of its interest obligations.

The credit risk is mitigated by the subordinated ranking of the Subordinated Loan. The proceeds of
the Subordinated Loan will be used to (i) pay part of the Initial Purchase Price and (ii) credit the
Reserve Account up to the Reserve Account Required Amount.

The credit risk is further mitigated by the excess in the Interest Amount generated by the Mortgage
Receivables (the “Excess Margin”). This Excess Margin is used to pay interest on the Subordinated
Loan but can be used in priority to make good any shortfall in the Principal Deficiency Ledger (See
Interest Priority of Payments).

If, upon default by the Borrowers and after exercise by the Servicer of all available remedies in
respect of the applicable Mortgage Receivables, the Issuer does not receive the full amount due from
such Borrowers, Noteholders may receive by way of principal repayment on the Notes an amount
less than the Principal Amount Outstanding of their Notes and the Issuer may be unable to pay in full
interest due on the Notes.

The risk regarding the payments on the Mortgage Receivables is influenced by, among other things,
market interest rates, general economic conditions, the financial standing of Borrowers and other
similar factors. Other factors such as loss of earnings, illness, divorce and other similar factors could
ultimately have an adverse impact on the ability of Borrowers to repay their Mortgage Receivables.

Prepayment Risk

The maturity of the Notes will depend on, among other things, the amount and timing of payment of
principal (including full and partial prepayments, the sale of the Mortgage Receivables by the Issuer
in the case of an Optional Redemption, Net Proceeds upon enforcement of a Mortgage Receivable
and repurchase by the Seller of Mortgage Receivables, including as a result of the exercise by the
Seller of its Regulatory Call Option) under the Mortgage Receivables. The average maturity of the
Notes may be affected by a higher or lower than anticipated rate of prepayments on the Mortgage
Receivables.
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The rate of prepayment of Mortgage Receivables is influenced by a wide variety of economic, social
and other factors, including prevailing market interest rates, changes in tax law (including, but not
limited to, amendments to mortgage interest tax deductibility), local and regional economic
conditions and changes in Borrower’s behaviour (including, but not limited to, home owner
mobility). No guarantee can be given as to the level of prepayment that the Mortgage Receivables
may experience, and variation in the rate of prepayments of principal on the Mortgage Receivables
may affect the Notes. The estimated average life of the Notes must be viewed with considerable
caution and Noteholders should make their own assessment thereof.

In accordance with Article 147/11 of Book VII of the Code of Economic Law, a Borrower may at
any time prepay the entire outstanding amount of its Mortgage Loan. In addition, partial
prepayments are allowed at any time unless the loan documentation contains restrictions in this
respect. Such restrictions in the loan documentation may however not exclude:

(a) a partial prepayment once a year; and
(b) a prepayment at any time in an amount of 10% or more of principal.

In the case of a Mortgage Loan which is subject to Book VII, Title 4, Chapter 2 of the Code of
Economic Law, a prepayment penalty in an amount of up to three (3) months interest on the prepaid
amount may be charged. No prepayment penalty is due in the event of death of the Borrower to the
extent that the prepayment occurs with funds paid pursuant to a debt insurance policy relating to the
Mortgage Loan.

Liquidity Risk

There is a risk of temporary liquidity problems if interest on the Mortgage Receivables is not
received on time or is not received at all. This risk is mitigated by (i) the requirement to credit to the
Reserve Account an amount equal to the Reserve Account Required Amount, (ii) the Excess Margin
and (ii) the revenues of the Mortgage Receivables that have been purchased with the (partial)
proceeds of the Subordinated Loan.

Maturity Risk

There is a risk that the Issuer will not have received sufficient principal to fully redeem the Notes at
their Final Maturity Date. The ability of the Issuer to redeem all the Notes in full and to pay all
amounts due to the Noteholders (including after the occurrence of an Event of Default), may depend
upon whether the value of the Mortgage Receivables is sufficient to redeem the Notes. In addition,
no assurance can be given that the Issuer will exercise its option to redeem the Notes on the first or
any subsequent Optional Redemption Date or that there will be a purchaser for the Mortgage
Receivables.

Risk that the Issuer will not exercise its right to redeem the Notes on an Optional Redemption

Due to the increase of the margin payable in respect of the floating rate of interest on the Notes from
the first Optional Redemption Date, the Issuer might have an economic incentive to exercise its right
to redeem the Notes on the first Optional Redemption Date or on any subsequent Optional
Redemption Date. However, no guarantee can be given that the Issuer will exercise such right. The
exercise of such right will, among other things, depend on the ability of the Issuer to have sufficient
funds available to redeem the Notes, for example, through the sale of the Mortgage Receivables still
outstanding at that time.

Risk of early redemption as a result of the Clean-Up Call Option, the Regulatory Call Option,

the Optional Redemption in case of Change of Law, and the Optional Redemption in case of a
Ratings Downgrade Event or for tax reasons
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Should the Seller exercise its Clean-up Call Option or Regulatory Call Option on any Monthly
Payment Date, the Issuer will redeem the Notes by applying the proceeds of the sale of the Mortgage
Receivables towards redemption of the Notes in accordance with the Conditions on such Monthly
Payment Date, whether falling before or after the first Optional Redemption Date. The Issuer will
have the option to redeem the Notes in case of Change of Law, a Ratings Downgrade Event or for
tax reasons on any Monthly Payment Date in accordance with the Conditions. If the Issuer exercises
any of such options, the Notes may be redeemed prior to the first Optional Redemption Date and will
be redeemed prior to the Final Maturity Date, as applicable. The Issuer will give notice to the
Noteholders in accordance with the Conditions.

Interest Rate Risk

The amount of revenue receipts that the Issuer receives will fluctuate according to the interest rates
applicable to the Mortgage Loans and the Transaction Accounts. The Issuer will be subject to
floating rate interest obligations under the Notes (floored at zero) while the Mortgage Loans are
subject to either a variable rate of interest or a fixed rate of interest.

To hedge the Issuer’s exposure against the possible variance between, on the one hand, the revenue
it receives from (a) the Mortgage Loans subject to a variable rate of interest or a fixed rate of interest
and (b) the interest on the Transaction Accounts and, on the other hand, the interest it pays under the
Notes, the Issuer will on or about the Closing Date enter into the Swap Agreement with the Swap
Counterparty.

There can be no assurance that the Swap Agreement will adequately address the interest rate risk the
Issuer is exposed to in case the Swap Counterparty fails to perform its obligations under the Swap
Agreement and because of the reasons set out below.

See further risk factor “Changes or uncertainty in respect of EURIBOR or other interest rate
benchmarks may affect the value or payment of interest under the Notes”.

Termination and the failure to make payments under the Swap Agreement

A failure by the Swap Counterparty to make timely payments of amounts due under the Swap
Agreement will constitute a default thereunder. The Swap Counterparty is obliged to make payments
under the Swap Agreement only to the extent that the Issuer makes payments under it.

To the extent that the Swap Counterparty is not obliged to make payments, or defaults in its
obligations under the Swap Agreement to make payment to the Issuer on any payment date under the
Swap Agreement, or the Swap Agreement is terminated, and unless a comparable replacement swap
agreement is entered into, the Issuer will be exposed to the possible variance between the fixed
interest payable under the Mortgage Receivables and the floating rate interest obligations under the
Notes and the Issuer may have insufficient funds to make payments due under the Notes. In addition,
if the Swap Agreement terminates, the Issuer may in certain circumstances be required to make a
termination payment to the Swap Counterparty. Any such termination payment could be substantial
and may affect the funds available to pay amounts due to the Noteholders.

The Swap Agreement will be terminable by one party if, amongst other things, (i) an event of default
(as defined therein) occurs in relation to the other party, (ii) it becomes unlawful for either party to
perform its obligations under the Swap Agreement, (iii) an Enforcement Notice is served, (iv) in
certain circumstances, the Issuer redeems the Notes in full, or (v) certain tax events occur. Events of
default in relation to the Issuer in the Swap Agreement will include (i) non-payment under the Swap
Agreement and (ii) certain insolvency-related events.

The Swap Agreement can also be terminated by the Issuer in certain circumstances if the Swap
Counterparty is downgraded (see Credit Structure — Downgrade of Swap Counterparty). If the Swap
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Agreement is terminated, no assurance can be given on the ability of the Issuer to enter into a
replacement swap, or if one is entered into, as to the credit rating or cost of a replacement Swap
Counterparty.

For the avoidance of doubt, the Issuer will not be obliged to pay to the Swap Counterparty under the
Swap Agreement any amounts in respect of the Mortgage Receivables (or any Prepayment Penalties)
to the extent that it has not received such amounts from the Borrowers, the Sellers or the Servicer, as
the case may be.

Novation by the Swap Counterparty

In certain circumstances the Swap Counterparty has the right to novate (in whole or in part), the
Swap Agreement to any third party, subject to, amongst other things, the then current ratings of the
Notes not being downgraded.

Withholding or deduction of Taxes

The Swap Counterparty will be obliged to make payments under the Swap Agreement without any
withholding or deduction of taxes unless required by law, subject to the right to novate (in whole or
in part) the obligations under the Swap Agreement to a third party, as described in this
section above.

If any withholding or deduction is required by law, the Swap Counterparty will be required to pay
such additional amounts as are necessary to ensure that the net amount received by the Issuer under
the Swap Agreement will be equal the amount that the Issuer would have received had no such
withholding or deduction been required. The Swap Agreement will provide, however, that if due to:

(a) action taken by a relevant taxing authority or brought in a court of competent jurisdiction; or
(b) any change in tax law;

in both cases after the date of the Swap Agreement, the Swap Counterparty will, or there is a
substantial likelihood that it will, be required to pay to the Issuer additional amounts for or on
account of a tax (a “Tax Event”), the Swap Counterparty may (with consent of the Issuer) transfer
its rights and obligations under the Swap Agreement to any of its other offices, branches or affiliates
to avoid the relevant Tax Event.

Liquidity of the Notes

Prior to this offering, there has been no public secondary market for the Notes and there can be no
assurance that the issue price of the Notes will correspond to the price at which the Notes will be
traded after the initial offering of the Notes. Furthermore, there can be no assurance that active
trading in the Notes will commence or continue after the offering. A lack of trading in the Notes
could adversely affect the price of the Notes as well as the Noteholders’ ability to sell the Notes.

KBC Bank NV intends to acquire a substantial part of the Notes, which may result in KBC Bank NV
holding a participation exceeding 75 per cent of the Principal Amount Outstanding of the Notes. In
addition, Affiliated Entities of KBC Bank NV may also subscribe to the Notes. There can however
be no assurance that KBC Bank NV or any Affiliated Entity of KBC Bank NV will continue to hold
these Notes, without prejudice to the requirements pursuant to Article 6 of the Securitisation
Regulation (as referred to above).
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Voting rights

There may be potential conflicts of interest between the interests of KBC Bank NV (or any
Affiliated Entity) as holder of part of the Notes and the interests of External Investors.

KBC Bank NV will acquire a substantial part of the Notes, which may result in KBC Bank NV
holding a participation exceeding 75 per cent of the Principal Amount Outstanding of the Notes. In
addition, Affiliated Entities of KBC Bank NV may also subscribe to the Notes. While KBC Bank
NV (or any Affiliated Entity) remains the owner of those Notes, it will be entitled to vote in respect
of them, except that with respect to the voting of any Basic Terms Modification, specific quorum-
and majority requirements, as set out in Condition 4.12, will apply in order to protect the interest of
External Investors.

Average Life of the Notes
The estimates are based on preliminary pool data as of 30 November 2018.

The different average life scenarios with respect to the Notes are summarised in the table below:

Base Base scenario + | scenario + | scenario + | scenario +
scenario — | scenario extra 5% | extra 5% | extra 10% | extra 10%
no exercise | (0% CPR)— | CPR - no | CPR — | CPR - no | CPR -
of call exercise of | exercise of | exercise of | exercise of | exercise of
call call call call call
(0% CPR)
WAL years | 7.65 4.09 4.71 3.53 3.50 2.59

WAL means Weighted Average Life.
CPR means Constant Prepayment Rate.

The average life of the Notes is subject to factors largely outside the control of the Issuer and
consequently no assurance can be given that the above estimates and assumptions will prove in any
way to be correct. The average life must therefore be viewed with considerable caution and
Noteholders should make their own assessment thereof.

Reliance on Third Parties

Counterparties to the Issuer may not perform their obligations under the Transaction Documents or
may terminate such Transaction Documents in accordance with their terms, which may result in the
Issuer not being able to meet its obligations. It should be noted that there is a risk that (a) KBC Bank
NV in its capacity as Swap Counterparty, Domiciliary Agent, Listing Agent and Reference Agent,
Seller, Subordinated Loan Provider, Servicer and Corporate Services Provider will not perform its
obligations under the relevant Transaction Documents, and (b) the Issuer Directors and/or the
Shareholder Director will not perform their obligations under the relevant Management Agreements,
and (c) Intertrust Administrative Services B.V. as Administrator will not perform its obligations
under the Issuer Services Agreement.

Neither the Issuer nor the Domiciliary Agent will have any responsibility for the proper performance

by the Securities Settlement System or the Securities Settlement System Participants of their
obligations under their respective rules, operating procedures and calculation methods.
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Force Majeure

Belgian law recognises the doctrine of overmacht / force majeure, permitting a party to a contractual
obligation to be freed from such obligation upon the occurrence of an event which renders
impossible the performance of such contractual obligation. There can be no assurance that any of the
parties to the Transaction Documents will not be subject to a overmacht / force majeure event
leading to them being freed from their obligations under the Transaction Documents to which it is a
party. This could undermine the ability of the Issuer to meet its obligations under the Notes.

Payments on the Mortgage Receivables are subject to credit, liquidity and interest rate risks

Payments on the Mortgage Receivables are subject to credit, liquidity and interest rate risks. This
may be due to, among other things, market interest rates, general economic conditions, the financial
standing of Borrowers and similar factors. Other factors such as loss of earnings, illness, divorce or
other similar factors may lead to an increase in delinquencies and bankruptcy filings or filing for a
collective debt arrangement by Borrowers and could ultimately have an adverse impact on the ability
of Borrowers to repay their Mortgage Loans. The ultimate effect of this could be to delay or reduce
the payments on the Notes or to increase the rate of repayment of the Notes.

Risks of Losses Associated with Declining Values of Mortgaged Assets — Foreclosure by Third
Parties

The security for the Notes created under the Pledge Agreement may be affected by, among other
things, a decline in the value of the Mortgaged Assets. No assurance can be given that values of the
Mortgaged Assets have remained or will remain at the level at which they were on the date of
origination of the related Mortgage Loans. A decline in value may result in losses to the Noteholders
if such security is required to be enforced.

In addition, if foreclosure action is taken by a third party creditor against the Borrower prior to the
Servicer, the Servicer will not control the foreclosure procedures in relation to the Mortgaged Assets
but rather will need to follow the foreclosure actions of the third party having been prior in starting
up its proceedings. This will not affect the priority rights in relation to the Mortgaged Assets with
respect to the Mortgages created thereon.

Enforcement of Security Interests

The Pledge Agreement is governed by Belgian law. Under Belgian law, upon enforcement of the
security for the Notes, the Security Agent, in its capacity as pledgee and acting on its own behalf and
on behalf of the other Secured Parties, will be permitted to collect any monies payable in respect of
the Mortgage Receivables, any moneys payable under the Transaction Documents pledged to it and
any monies standing to the credit of the Transaction Accounts and to apply such monies in
satisfaction of obligations of the Issuer which are secured by the Pledge Agreement.

The Security Agent will also be permitted to apply to the president of the business court
(ondernemingsrechtbank / tribunal de [’entreprise) for authorisation to sell the Pledged Assets. The
Security Agent and the other Secured Parties have a first ranking claim over the proceeds of any
such sale. Other than claims under the Mortgage Receivables Purchase Agreement in relation to a
material breach of a warranty and a right of action for damages in relation to a breach of the Issuer
Services Agreement, the Issuer and the Security Agent will have no recourse to the Seller.

In addition to other methods of enforcement permitted by law, Article 271/12, §2 of the UCITS Act
also permits all Noteholders (acting together) to request the president of the business court to
attribute to them the Pledged Assets in payment of an amount estimated by an expert. In accordance
with the terms of the Pledge Agreement, only the Security Agent shall be permitted to exercise these
rights.
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Any proceeds from any sale of the Pledged Assets will be applied in accordance with the Priority of
Payments upon Enforcement. See further Credit Structure.

The ability of the Issuer to redeem all the Notes in full (including after the occurrence of an event of
default in relation to the Notes) while any of the Mortgage Receivables are still outstanding, may
depend upon whether the Mortgage Receivables can be sold, otherwise realised or refinanced so as
to obtain an amount sufficient to redeem the Notes. There is not an active and liquid secondary
market for residential mortgage loans in Belgium. Therefore, it may be that neither the Issuer nor the
Security Agent will be able to sell or refinance the Mortgage Receivables on appropriate terms
should either of them be required to do so.

Enforcement of the Security Interests in relation to the Related Security relating to the Mortgage
Receivables will occur through the enforcement of the Security Interests in the Mortgage
Receivables.

The enforcement rights of creditors are suspended during insolvency proceedings, including
bankruptcy proceedings and judicial reorganisation proceedings, as applicable. With respect to
bankruptcy proceedings, Secured Parties will be entitled to enforce their security, but only after the
filing of the first report of verification of claims submitted in the bankrupt estate has been completed
and the liquidator (curator/curateur) and the supervising judge have drawn up a record of all
liabilities. This normally implies a suspension of enforcement of about two (2) months, but the
liquidator may ask the court to suspend individual enforcement for a maximum period of one year
from the date of the bankruptcy judgement. There should, however, pursuant to the Collateral Law,
be no suspension of enforcement in relation to the pledge over the balances standing to the credit of
the Transaction Accounts.

Insolvency of the Issuer

The Issuer has been incorporated in Belgium under the laws of Belgium as a commercial company
and is subject to Belgian insolvency legislation. There can be no legal assurance that the Issuer or
any of its Compartments will not be declared insolvent.

However, limitations on the corporate purpose of the Issuer are included in the Articles of
Association, so that its activities are limited to the issue of negotiable financial instruments for the
purpose of acquiring receivables. Outside the framework of the activities mentioned above, the
Issuer is not allowed to hold any assets, enter into any agreements or carry out any other activities.
The Issuer may carry out the commercial and financial transactions and may grant security to secure
its own obligations or to secure obligations under the Notes or the other Transaction Documents, to
the extent only that they are necessary to realise the corporate purposes as described above. The
Issuer is not allowed to have employees.

Pursuant to the Pledge Agreement, none of Secured Parties, including the Security Agent, (or any
person acting on their behalf) shall until the date falling one year after the latest maturing Note is
paid in full, initiate or join any person in initiating any Bankruptcy Event or the appointment of any
Bankruptcy Official in relation to the Issuer or any of its Compartments.

Limited capitalisation of the Issuer

The Issuer is incorporated under Belgian law as a company with limited liability (naamloze
vennootschap / société anonyme) with a share capital of EUR 69,500 of which EUR 6,950 is
allocated to Compartment Home Loan Invest 2019. In addition, the shareholder is a Dutch company
with limited liability (besloten vennootschap) which has been capitalised for the purpose of its
shareholding in the Issuer. There is no assurance that the shareholder will be in a position to
recapitalise the Issuer, if the Issuer’s share capital falls below the minimum legal share capital.
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The Secured Parties will have no recourse to the Issuer’s issued and paid-up capital.
Preferred Creditors

Belgian law provides that certain preferred rights (voorrechten / privileges) may rank ahead of a
mortgage or other security interest. These liens include the lien for legal costs incurred in the interest
of all creditors, or the lien for the maintenance or conservation of an asset.

In addition, if a debtor being an undertaking (onderneming/ entrprise) is declared bankrupt while or
after being subject to a reorganisation with creditors (gerechtelijke reorganisatie / reorganisation
Judiciaire), then any new debts incurred during the reorganisation procedure may be regarded as
being debts incurred by the bankrupt estate ranking ahead of debts incurred prior to the
reorganisation procedure. These debts may rank ahead of debts secured by a security interest.
Similarly, debts incurred by the liquidator of a debtor after such debtor’s declaration of bankruptcy
may rank ahead of debts secured by a security interest if the incurring of such debts were beneficial
to the secured creditors.

In addition, pursuant to the Conditions, the claims of certain creditors will rank senior to the claims
of the Noteholders by virtue of the relevant priority of payment referred to therein. See further
Credit Structure.

Commingling Risk

The Issuer’s liability to make payments in respect of the Notes and to pay its operating and
administrative expenses depends on funds being received from the Borrowers by the Seller and such
funds subsequently being swept by the Seller or the Servicer on its behalf to the Issuer’s Collection
Account. The Seller may also collect other funds in the same account on which the payments by the
Borrower under the Mortgage Receivables are made, and to this extent there may be a risk of
commingling of proprietary funds of the Seller and the Issuer. In case of an insolvency of the Seller,
the recourse the Issuer would have against the Seller would be an unsecured claim against the
insolvent estate of the Seller for collection money received by the Seller from the Borrower in
connection with the Mortgage Receivables at such time.

This commingling risk is mitigated by the fact that the amounts received by the Seller in respect of
the Mortgage Receivables will be swept on a daily basis by the Seller or the Servicer on its behalf to
the Issuer Collection Account. Furthermore, upon the occurrence of a Risk Mitigation Deposit
Trigger Event, an amount corresponding to the Risk Mitigation Deposit Required Amount shall have
to be credited to the Deposit Account which can be used for the purpose of indemnifying the Issuer
against commingling risk (see further Mortgage Receivables Purchase Agreement — 8. Risk
Mitigation Deposit).

A commingling risk also exists by reason of the fact that the Seller also acts as Account Bank. This
commingling risk is mitigated by the fact that if at any time the Account Bank is assigned a rating of
less than the Required Minimum Ratings or its rating is withdrawn, the Issuer will be required within
sixty (60) calendar days to transfer the balance of the relevant Transaction Accounts to an alternative
bank with the Required Minimum Rating or to obtain a third party, acceptable to the Rating Agency,
to guarantee the obligations of the Account Bank. See further Credit Structure.

Ratings of the Notes
The ratings of the Notes addresses the assessment made by the Rating Agencies of the likelihood of

full and timely payment of interest and ultimate payment of principal on or before the Final Maturity
Date.
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The rating expected to be assigned to the Notes by the Rating Agencies is based on the value and
cash flow generating ability of the Mortgage Loans and other relevant structural features of the
Transaction, including, inter alia, the short-term and long-term IDR of the other parties involved in
the transaction and reflect only the views of the Rating Agency.

There is no assurance and the Issuer can give no assurance that any such ratings will continue for
any period of time or that they will not be reviewed, revised, suspended or withdrawn entirely by
any of the Rating Agencies as a result of changes in or unavailability of information or if, in the
Rating Agency’s judgement, circumstances so warrant. Any rating agency other than the Rating
Agencies could seek to rate the Notes and if such unsolicited ratings are lower than the comparable
rating assigned to the Notes by the Rating Agencies, such unsolicited ratings could have an adverse
effect on the value of the Notes. For the avoidance of doubt, any references to “ratings” or “rating”
in this Prospectus are to ratings assigned by the Rating Agencies only. Future events and/or
circumstances relating to the Mortgage Receivables and/or the Belgian residential mortgage market,
in general could have an adverse effect on the rating of the Notes.

A rating is not a recommendation to buy, sell or hold securities and may be subject to revision,
suspension or withdrawal at any time by the assigning rating organisation if in its judgment, the
circumstances (including a reduction in the credit rating of the Account Bank or the Swap
Counterparty) in the future so require.

The Security Agent may agree to modifications without the Noteholders’ prior consent

Pursuant to the terms of the Pledge Agreement and in accordance with Condition 14.11(¢c) (Meetings
of Noteholders, Modifications and Waivers), the Security Agent may without the consent of the
Noteholders and the other Secured Parties authorise or waive, on such terms and conditions (if any)
as shall seem expedient to it, any proposed or actual breach of any covenants or provisions contained
in or arising pursuant to the Notes or any of the Transaction Documents, but only in so far as in its
opinion the interest of the Noteholders will not be materially prejudiced thereby. Any such
authorisation or waiver will be binding on the Noteholders and the other Secured Parties.

Furthermore, the Security Agent may without the consent of the Noteholders and the other Secured
Parties at any time and from time to time, concur with the Issuer or any other person in making any
modification:

The Security Agent may on behalf of the Noteholders and without the consent of the Noteholders or
the other Secured Parties at any time and from time to time, concur with the Issuer or any other
person in making any modification:

(a) to the Transaction Documents or the Conditions of the Notes, which in the opinion of the
Security Agent is of a formal, minor, or technical nature or is to correct a manifest error or to
comply with the mandatory provisions of Belgian law; or

(b) to the Transaction Documents or the Conditions of the Notes, which in the opinion of the
Security Agent is not materially prejudicial to the interests of the Noteholders and not in
breach of the Securitisation Regulation, provided that such modification will have no
adverse impact on the then current rating assigned to the Notes (it being understood that the
fact that the then current rating of the Notes will not be adversely affected does not address
whether such modification is in the best interest of, or prejudicial to, some or all of the
Noteholders); or

(©) to any Transaction Document or the Conditions of the Notes, subject to certain conditions
being satisfied, which:
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(1) enables the Issuer and/or the Swap Counterparty to comply with the EMIR
Requirements; or

(i1) enables the Issuer to comply with the CRA3 requirements, the Securitisation
Regulation and the CRR Amendment Regulation; or

(ii1) follows from the introduction of an Alternative Base Rate,

it being understood that any modification of a Transaction Document must be approved by each
party thereto. Any such modification shall be binding on the Noteholders and the other Secured
Parties.

The full requirements in relation to any modification, waiver or authorisation without the
Noteholders’ prior consent, have been set out in Condition 4.11(c)(variations).

No Gross-up for Taxes

As provided in Condition 4.8, if withholding of, or deduction for, or account of any present or future
taxes, duties or charges of whatsoever nature are imposed by or on behalf of the Kingdom of
Belgium or any other jurisdiction or any political subdivision or any authority therein or thereof
having power to tax, the Issuer, the Securities Settlement System Operator or the Domiciliary Agent
(as applicable) will make the required withholding or deduction of such taxes, duties or charges for
the account of the Noteholders, as the case may be, and shall not be obliged to pay any additional
amounts to the Noteholders.

Risk that fees paid in respect of the management of the Issuer will not be exempt from Belgian
VAT

Prior to the Belgian Law of 19 April 2014 on alternative investment funds and their managers (the
“AIFM Law”), it was clear that Article 44, §3, 11° of the Belgian VAT Code provided for an
exemption applicable to management services provide to institutions for investment in receivables
(“IIRs”) such as the Issuer.

In a certain, very strict interpretation of the language used in Article 44, §3, 11° of the Belgian VAT
Code, one could potentially conclude that as from the entry into force of the AIFM Law, the VAT
exemption provided by said provision no longer applies to IIRs. Nonetheless, the Belgian central tax
administration had expressly confirmed in administrative decision ET 127.885 dd. 30 March 2015
that as long as the wording of the references in Article 44, §3, 11° of the Belgian VAT Code is not
corrected by a legislative change, all entities that qualified for the aforementioned VAT exemption
prior to the entry into force of the Belgian AIFM Law (including IIRs), continued to do so after the
date of entry into force of the AIFM Law.

Article 44, §3, 11° of the Belgian VAT Code has meanwhile been amended by the Law of 3 August
2016. This legislative change has, however, not remedied the aforementioned uncertainty as to
whether IIRs are still eligible for the VAT exemption provided by that Article. That being said, it
appears from the preparatory documents of the Law of 3 August 2016 that the intention of the
legislator clearly was for the original scope of the exemption provided by Article 44, §3, 11° of the
Belgian VAT Code to be maintained. Also, neither the Law of 3 August 2016 itself nor its
preparatory documents contain any clear indications that the legislator would have intended to
exclude IIRs from said exemption.

Therefore, the Issuer has been advised that there are very good arguments to support the view that
the above-mentioned administrative decision should still be valid (and consequently the
aforementioned VAT exemption should still be applicable) but the legal uncertainty as to the VAT
treatment of management services to IIRs remains.
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The performance of the Notes may be adversely affected by the recent conditions in the global
financial markets (including but not limited to the UK’s withdrawal from the EU (Brexit)) and
these conditions may not improve in the near future

Global markets and economic conditions have been negatively impacted in recent years by the
banking and sovereign debt crisis in the EU and globally. In particular, concerns have been raised
with respect to continuing economic, monetary and political conditions in the region comprised of
the Member States of the EU that have adopted the single currency in accordance with the Treaty
establishing the European Community (signed in Rome on 25 March 1957) as amended (the
“Eurozone”).

The market’s anticipation of these (potential) impacts could have a material adverse effect on the
business, financial condition and liquidity of the Seller, the Swap Counterparty, the Subordinated
Loan Provider and the Account Bank. In particular, these developments could disrupt payment
systems, money markets, long-term or short-term fixed income markets, foreign exchange markets,
commodities markets and equity markets, and adversely affect the cost and availability of funding.
Certain impacts, such as increased spreads in money markets and other short term rates, have already
been seen as a result of market expectations.

In the event of continued or increasing market disruptions and volatility (including as may be
demonstrated by any default or restructuring of indebtedness by one or more Member States or
institutions within those Member States and/or any changes to, including member states exiting the
European Union or any break up of, the Eurozone), the Seller, the Swap Counterparty, the
Subordinated Loan Provider and the Account Bank may experience reductions in business activity,
increased funding costs, decreased liquidity, decreased asset values, additional credit impairment
losses and lower profitability and revenues, which may affect their ability to perform their respective
obligations under the relevant Transaction Documents.

In this respect it is noted that, pursuant to a referendum held in June 2016, the UK has voted to leave
the European Union and the UK Government invoked Article 50 of the Lisbon Treaty and officially
notified the European Union of its decision to withdraw from the European Union. This commenced
the formal two-year process of negotiations regarding the terms of the withdrawal and the
framework of the future relationship between the UK and the European Union (the “Article 50
Withdrawal Agreement”). As part of those negotiations, a transitional period has been agreed in
principle which would extend the application of European Union law, and provide for continuing
access to the European Union single market, until the end of 2020.

It remains uncertain whether the Article 50 Withdrawal Agreement will be finalised and ratified by
the UK and the European Union ahead of the 29 March 2019 deadline. If it is not ratified, the Treaty
on the European Union and the Treaty on the Functioning of the European Union will cease to apply
to the UK from that date. Whilst continuing to negotiate the Article 50 Withdrawal Agreement, the
UK Government has therefore commenced preparations for a “hard” Brexit or “no-deal” Brexit to
minimise the risks for firms and businesses associated with an exit with no transitional agreement.
The European authorities have not provided UK firms and businesses with similar assurances in
preparation for a “hard” Brexit. The uncertainty surrounding the implementation and effect of
Brexit, including the terms and conditions of Brexit, the uncertainty in relation to the legal and
regulatory framework that would apply to the UK and its relationship with the remaining members
of the EU (including, in relation to trade) during and after Brexit is being effected, has caused and is
likely to cause increased economic volatility and adverse market uncertainty.

Due to the ongoing political uncertainty as regards the terms of the UK’s withdrawal from the
European Union and the structure of the future relationship, it is not possible to determine the
precise impact on general economic conditions in Belgium, including the performance of the Belgian
housing market. It is also not possible to determine the precise impact that these matters will have on
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(@)

the business of the Issuer (including the performance of the underlying loans), any other party to the
transaction documents and/or any borrower in respect of the underlying loans, or on the regulatory
position of any such entity or of the transactions contemplated by the transaction documents under
European Union regulation or more generally.

No assurance can be given that any of the matters outlined above would not adversely affect the
ability of the Issuer to satisfy its obligations under the Notes and/or the market value and/or liquidity
of the Notes in the secondary market.

RISK FACTORS — MORTGAGE LOANS
Transfer of Legal Title to Mortgage Receivables and Pledge
General

Pursuant to the Mortgage Receivables Purchase Agreement, the Seller will agree to transfer to the
Issuer the full economic benefit of, and the legal title to, the Mortgage Receivables and all Related
Security. The sale of the Mortgage Receivables will be a true sale to the effect that, upon an
insolvency or bankruptcy of the Seller, the Mortgage Receivables will not form part of the Seller’s
insolvent estate or be subject to the claims by the Seller’s liquidator or creditors, except as set out
below.

The sale will have the following characteristics:

(1) the Issuer will have no recourse to the Seller except in case of a breach of the r